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Independent auditor's report

To the partners of
VLCC International Kuwait Health Care Institute Company - WLL
Kuwait

Report on the Audit of the Financial Statements

Opinion

We have andited the financial statements of VLCC International luwait Health Care Institute Company - WLL
(“the Company”), which comprise the statement of financial position as at 31 March 2021, and the statement
of profit or loss and other comprehensive income, statement of changes in equity and statement of cash flows
for the year then ended, and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying financial statements present faitly, in all material respects, the financial
position of the Company as at 31 March 2021, and its financial performance and its cash flows for the year
then ended in accordance with International Financial Reporting Standards (IFRSs}.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Awditor’s Responssbilities jor the Audit of the Financial Siatements
section of our report. We are independent of the Company in accordance with the International Ethics
Standards Board for Accountants’ Code of Etbiey for Professional Acvountants IESBA. Code), and we have fulfilled
our ethical responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion,

Material uncertainty related to going concern

We draw attention to Note 2 to the financial statements, which indicates that the accumulated losses of the
Company as of 31 March 2021 amounted to KKD1,836,641 (2020: KID1,684,599) and the current liabilities
exceeded the current assets by KID197,570 (2020: KID179,423) as of that date. Although these conditions may
indicate the existence of a material uncertainty that may cast significant doubt on the Company’s ability to
continue as a going concern, the Company’s management has prepared these financial statements on a going
concern basis due to the reasons specified in Note 2. Our opinion is not modified in respect of this matter.

Responsibilities of Management for the Financial Statements

Management 15 responsible for the preparation and fair presentation of the financial statements in accordance
with IFRSs, and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concetn basis of accounting unless management either intends to liquidate the Company ot to cease operations,
or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements,
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Independent Auditors’ Report to the partners of VLCC International Kuwait Health Care
Institute Company - WLL (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements {continued)
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
tesulting from fraud is higher than for one resulting from etror, as fraud may involve collusion, forgery,
intentional omissions, mistrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going coi:cern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditot’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with management regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in intetnal control that we identify during
our audit.

Report on Other Legal and Regulatory Requirements

Futthermore, in our opinion, proper books of account have been kept by the Company and the financial
statements are in accordance therewith. We further report that we obtained all the information and explanations
that we required for the purpose of our audit and that the financial statements incorporate all information that
is required by the Compantes Law No. 1 of 2016 and its Executive Regulations, as amended, and by the
Company’s Memorandum of Incorporation, as amended, that an inventoty was duly carried out and that, to
the best of our knowledge and belief, no violations of the Companies Law, the Executive Regulations, or of
the Company’s Memorandum of Incorporation, as amended, have occurred during the year ended 31 March
2021 that might have had a material effect on the business or financial position of the Company, except for the
matter explained in note (5.1) relating to the financial year end of the Company.

Abdulladf M. Al-Aiban (CPA)
{Licence No. 94-A)
of Grant Thornton — Al-Qatami, Al-Aiban & Partners

Kuwait
27 May 2021
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Statement of profit or loss and other comprehensive

income
Year ended Year ended
31 March 31 March
Notes 2021 2020
KD KD
Revenue
Beauty and slimming services 233,375 319,683
Sales of beauty products 2,755 1,919
236,130 321,602
Cost of beauty and slimming services 7 (120,987) (163,333)
Cost of beauty products {700) {2,150)
Gross profit 114,443 156,110
Other income 23,271 207
137,714 156,317
Expenses and other charges
Staff costs (66,213) (108,423)
General and administrative expenses (44,305) (86,802)
Selling and marketing expenses (5,21%) (14,456}
Depreciation 8&9 {160,564} (152,869)
Finance costs {13,455} (7.939)
(289,756) (370,489)
Loss for the year (152,042) (214,172)
Other comprehensive income/{loss) for the year - E
Total comprehensive loss for the year (152,042) {214,172)

The notes set out on pages 7 ta 26 form an integral part of 1hese financial staterments.



Statement of financial position

31 March 31 March
Notes 2021 2020
KD KD

Assets
Non-Current assets
Property and equipment 8 736,302 803,076
Right of use assets 9 188,773 259,708

925,075 1,062,784
Current assets
inventories 10 6,774 7,003
Accounts receivable and other assets 11 19,673 17,622
Cash and bank balances 12 9,920 3,784

36,367 28,409

Total assets 961,442 1,091,193
Equity and liabifities
Equity
Share capital 13 25,000 25,000
Parent Company’s current account 18 2,348,518 2,335,272
Accumulated losses (1,836,641} {1,684 ,599)
Total equity 536,877 675,673
Non - current {labllities
Provision for employees’ end of service benefits 14,817 11,855
Long-term loan 15 50,000 -
Lease liabilities — non-current portion 16 126,811 195,833

190,628 207 688
Current ilabilities
Lease Habilities — current portion 16 108,722 66,945
Accounts payable and other Hiabilities 17 125,215 140,887

233,937 207 832
Total liabilities 424,565 415,520
Total equlty and liabilities 961,442 1,091,193

j i:AA.A ‘f'\- o
e T
Sandeep Ahuja

The notes set our on pages 7 1o 26 form an ink

eg

Director

gral part of these financial statements.
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31 March 2024
Statement of changes in equity
Parent
Company’s
Share current Accumulated
capital account losses Total
KD KD KD KD
Balance at 31 March 2019 25,000 2,279,434  (1,470,427) 834,007
Total comprehensive loss for the year - - (214,172) (214,172)
Net movement in Parent Company’s current account - 55,838 - 55,838
Balance at 31 March 2020 25,000 2,335,272  (1,684,599) 675673
Total comprehensive loss for the year - {152,042) {152,042)
Net movement in Parent Cormpany’s current account - 13,246 - 13,246
Balance as at 31 March 2021 25,000 2,348,518  (1,836,641) 536,877

The notes set ont on pages 7 to 26 form an integral part of these financial starementy.
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Statement of cash flows

Year ended Year ended
31 March 31 March
Note 2021 2020
KD KD
OPERATING ACTIVITIES
Loss for the year (152,042) (214,172)
Adjustments:
Deprecation 160,564 152,869
Finance costs 13,455 7.939
Gain from disposals of property and equipment (2,222) -
Gain on lease incentives {16,125) -
Provision for employees’ end of service henefits 5,844 6,126
9,474 (47,238)

Changes in operating assets and liabilities:
Inventories 229 (3,695)
Accounts receivable and other assets (2,051} 4,424
Accounts payable and other liabilities (20,523) 49,701
Employees’ end of service benefits paid {2,882} {1,175)
Net cash {used in)/from operating activities (15,753) 2,017
INVESTMENT ACTIVITIES
Purchase of property and equipment {25,633) {25,000)
Proceeds from disposals of property and equipment 5,000 -
Net cash used in investing activities {20,633) {25,000)
FINANCING ACTIVITIES
Net movement in Parent Company’s current account 13,246 55,838
Proceeds from long-term loan 50,000 -
Payment of lease liabilities {12,120) (36,016
Finance costs paid (8,604) (5,907}
Net cash from financing activities 42,522 13,915
Net increase/(decrease) in cash and bank balances 6,138 {9,068)
Cash and bank balances at beginning of the year 12 3,784 12,852
Cash and bank balances at end of the year 12 9,920 3,784

The notes set ont on pages 7 to 26 form an integral part of these finaneial statements.
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Notes to the financial statements

1 Incorporation and activities

VLCC International Kuwait Health Care Institute Company - WLL (“the Company”) was incorporated on 13
January 2016 as a limited liability company. The main objectives of the Company are health care institute and
ladies beaury salon.

The Company’s address is Al-Salmiya, Baghdad Street, Block 9, Building No. 510, Kuwait.

The Company is a subsidiary of VLCC International Inc — British Virgin Islands, (“the Parent Company”)
which has the ability to control the activities of the Company.

The partners of the Company approved these financial statements for issue on 27 May 2021.

2 Fundamental accounting concept

The Company has prepated these financial statements under the going concern concept of accounting. As of
31 March 2021, the accumulated losses of the Company amounted to KID1,836,641 (2020: KID1,684,599) which
exceeds the Company’s paid up share capital and according to Article 273 of the Companies Law, if the losses
of the limited lLiability company amount to three quarters of its paid up share capital, the management shall
present to the extraordinary general meeting of pattners the remedy of the undetcapitalisation, the dissolution
of the Company or other appropriate measures for decision. If the management fails to invite the partners or
the partners fail to reach a resclution on the issue, the management or the partners, as the case may be, shall be
jointly liable for the Company’s obligations. The management of the Company is yet to convene this extra-
ordinaty general assembly. Further, the Company’s current Labilities exceeded its current assets by KID197,570
as at 31 March 2021 (2020: KID179,423).

However, the Parent Company (VLCC International Inc — British Virgin Islands) has stated that for at least 24
months from the date of approval of these financial statements, it will continue to make available funds as and
when needed by the Company. The management believes that this should enable the Company to continue in
operational existence for the foreseeable future by meeting its liabilities as they fall due for repayment. As with
any company placing reliance on a related party (the partners of the Company} for financial support, the
management acknowledges that there can be no certainty that this support will continue in the future. At the
date of approval of these financial statements, the management has no reason to believe that this support will
not continue.

Based on this undertaking, the management believes that it remains approptiate to prepare the financial
statements on a going concern basis. However, this uncertainty may cast doubt on the Company’s ability to
contnue as a going concern and, therefore, to continue realising its assets and discharging its liabilities in the
normal course of business. The financial statements do not include any adjustments that would result from the
basis of preparation being inappropriate.

3 Statement of compliance

These financial statements of the Company have been prepared in accordance with International Financial
Reporting Standards (IFRS) as issued by the International Accounting Standards Board (IASB) and
Interpretations issued by the International Financial Reporting Interpretations Committee (“IFRIC”) of the
IASB.
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Notes to the financial statements (continued)

4 Changes in accounting policies

4.1 New and amended standards adopted by the Company
A number of new and revised standards are effective for annual periods beginning on ot after 1 January 2020
which have been adopted by the Company. Information on these new standards 1s presented below:

Standard or Interpretation Effective for annual perieds beginning
TAS 1 and TAS 8 — Amendments — Definition of Material 1 January 2020
IFES 16 — Amendments — Covid 19 Rent Related Concessions 1 June 2020

TAS 1 and IAS 8 - Amendments

The amendments to IAS 1 and TAS 8 clarify the definition of ‘material” and align the definition used in the
Conceptual Framework and the standards. The threshold for matetiality influencing users has been changed
from ‘could influence’ to ‘could reasonably be expected to influence’.

The application of the amendments did not have a significant impact on the Company’s financial statements.

IFRS 16 — Amendments- COVID19 Rent Related Concessions

IFRS 16 contains specific requirements when accounting for changes to lease payments and rent concessions
are in the scope of these requirements, Lessees are required to assess whether rent concessions are lease
modifications, and if they are, there is specific accounting to be applied. However, applying these requirements
to potentially a significant number of leases could be difficult, particularly from a practical perspective due to
pressures resulting from the pandemic.

The practical expedient allows lessees to elect to not carry out an assessment to decide whether a COVID-19-
related rent concession received is a lease modification. The lessee is permitted to account for the rent
concession as 1f the change is not a lease modification.

The practical expedient is only applicable to rent concessions provided as a direct tesult of the COVID-19
pandemic. The relief is only for lessees that are granted these rent concessions, Thete are no changes for lessors.

All of the following conditions need to be met:

¢  The rent concession provides relief to payments that overall results in the consideration for the lease
contract being substantially the same or less than the original consideration for the lease immediately
before the concession was provided.

¢ The rent concession is for relief for payments that were originally due on or before 30 June 2021. So
payments included are those required to be reduced on or before 30 June 2021, but subsequent rental
increases of amounts deferred can go beyond 30 June 2021.

¢ There are no other substantive changes to the other terms and conditions of the lease

The Company received waiver of lease payments for the right of use of the building as office premises for five
months. The waiver of lease payments of KID16,125 has been recongised in the statement of profit or loss and
other comprehensive income. The Company has derecognised part of the lease liability that has been
extinguished by the forgiveness of lease payments,
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Notes to the financial statements (continued)

4 Changes in accounting policies (continued)

4.2  TASB Standards issued but not yet effective

At the date of authorisation of these financial statements, certain new standards, amendments and
interpretations to existing standards have been published by the IASB but are not yet effective, and have not
been adopted eatly by the Company.

Management anticipates that all of the relevant pronouncements will be adopted in the Company’s accounting
policies for the first period beginning after the effective date of the pronouncements. Information on new
standards, amendments and interpretations that are expected to be relevant to the Company’s financial
statements is provided below. Certain other new standards and interpretations have been issued but are not
expected to have a material impact on the Company’s financial statements.

Standard or Interpretation Effective for annual periods beginning
IAS 16 — Amendments — Proceeds before intended use 1 Janvary 2022
IAS 37 — Amendments — Onerous contracts -Cost of fulfilling a contract 1 January 2022
Annual Improvements 2018-2020 Cycle 1 January 2022
IAS 1 — Amendments — Classification of current ot non-cutrent 1 January 2023

TAS 16 Amendments - Proceeds before intended use

The amendment prohibits an entty from deducting from the cost of property, plant and equipment amounts
received from selling items produced while the entity is prepating the asset for its intended use. Instead, an
entity will recognise such sales proceeds and related cost in profit or loss.

Management does not anticipate that the adoption of the amendment in the future will have a significant impact
on the Company’s financial statements.

IAS 37 Amendments — Onerous contracts- Cost of fulfilling a contract
The amendments specify which costs an entity includes when assessing whether a contract will be loss-making,

The amendments clanfy that for the purpose of assessing whether a contract is onerous, the cost of fulfilling
the contract includes both the incremental costs of fulfilling that contract and an allocation of other costs that
relate directly to fulfilling contracts.

The amendments are only to be applied to contracts for which an entity has not yet fulfilled all of its obligations
at the beginning of the annual period in which it first applies the amendments.

Management does not anticipate that the adoption of the amendment in the future will have a significant impact
on the Company’s financial statements.

Annual Improvements 2018-2020 Cycle

Amendment to IAS 1 simplifies the application of IFRS 1 by a subsidiary that becomes a first-time adopter
after its parent in relation to the measurement of cumulative translation differences. Subsidiary that is a first-
time adopter later than its parent might have been required to keep two parallel sets of accounting records for
cumulative translation differences based on different dates of transition to IFRSs. However, the amendment
extends the exemption to cumulative translation differences to reduce costs for first-time adopters.
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Notes to the financial statements (continued)

4 Changes in accounting policies (continued)
4.2  TASB Standards issued but not yet effective (continued)

Annual Improvements 2018-2020 Cycle (continued)

Amendment to IFRS 9 relates to the ‘10 per cent’ Test for Derecognition of Financial Liabilities — In
detetmining whether to derecognise a financial liability that has been modified or exchanged, an entity assesses
whether the terms are substantially different. The amendment clarifies the fees that an entity includes when
assessing whether the terms of a new or modified financial liability are substanually different from the terms of
the otiginal financial hability.

Lease Incentives — amendment to ilustrative examples — The IASB was informed about the potential for
confusion in applying IFRS 16 Leases because of how Illustrative Example 13 accompanying IFRS 16 had
illustrated the requirements for lease incentives. Before the amendment, Illustrative Example 13 had included
as part of the fact pattern a reimbursement relating to leasehold improvements; the example had not explained
cleatly enough the conclusion as to whether the reimbursement would meet the definition of a lease incentive
in IFRS 16. The IASB decided to remove the potential for confusion by deleting from Illustrative Example 13
the reimbursement relating to leasehold improvements.

Management does not anticipate that the adoption of the amendments in the future will have a significant
impact on the Company’s financial statements.

IAS 1 Amendments - Classification of current or non-current

The amendments to IAS 1 clarify the classification of a liability as either current or non-current is based on the
entity’s rights at the end of the repotting period. Stating management expectations around whether they will
defer settlement or not does not impact the classification of the hability. It has added guidance about lending
condidons and how these can impact classification and has included requirements for Labilittes that can be
settled using an entity’s own instruments.

Management does not anticipate that the adoption of the amendments in the future will have a significant
impact on the Company’s financial statements.

5 Significant accounting policies
The significant accounting policies adopted in the preparation of the financial statements are set out below.

51 Basis of preparation
The financial statements of the Company have been prepated under historical cost convention.

Although the financia! year of the Company as stated in its Memorandum of Incorporation starts at 1 January
and ends at 31 December of each year, the Company’s owners have elected to issue these financial statements
for the year ended 31 March 2021 for management purposes and consolidation with the Parent Company’s
financial statements.

The financial statements have been presented in Kuwaiti Dinars (“IKKD”), which 1s the functional and
presentation currency of the Company.

The Company has elected to present the “statement of profit or loss and other comprehensive income” in one
statement,
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Notes to the financial statements (continued)

5 Significant accounting policies (continued)

5.2 Revenue

The Company recognises revenue from the following major sources:
¢  Revenue from beauty and shimming services
¢  Revenue from the sales of beauty products

Revenue is measured based on the consideration to which the Company expects to be entitled 1n a contract
with a2 customer and excludes amounts collected on behalf of third parties. The Company recognises tevenue
when it transfers control of a service to a customer.

The Company follows a 5-step process:

Identifying the conteact with a customer

Identifying the performance obligations

Determining the transaction price

Allocating the transaction price to the performance obligations
Recognising revenue when/as performance obligation(s) are satisfied.

W IS =

The total fransaction ptice for a contract is allocated amongst the various performance obligations based on
their relative stand-alone selling prices. The transaction price for a contract excludes any amounts collected on
behalf of third parties.

Revenue is recognized either at a point in time or over time, when (or as) the Company satisfies performance
obligations by transferring the promised goods or services to its customers.

The Company recognizes contract liabilities for consideration received in respect of unsatisfied performance
obligations and reports these amounts, if any, as other liabilities in the statement of financial position. Similarly,
if the Company satisfies a performance obligation before it receives the consideration, the Company recognises
either a contract asset or a receivable, if any, in its statement of financial position, depending on whether
something other than the passage of time is required before the consideration is due.

52.1 Revenue from beauty and slimming services

Revenue from fees received from client towards beauty and slimming packages are recognized on a pro-rata
basis over the period of the package. Accordingly, fees related to periods falling after the year end is recognised
on deferred basis.

5.2.2 Revenue from the sales of beauty products
Revenue from the sales of beauty products is recognized net of discounts, when the significant risks and rewards
of ownership have passed to the buyer and the amount is measured reliably.

53 Operating expenses
Operating expenses are recognised in statement of profit or loss and other comprehensive income upon
utilisation of the service or at the date of their otigin.

5.4 Finance costs
Finance costs are recognised on a time proportion basts taking into account the outstanding balance of
borrowing payable and applicable interest rate.
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Notes to the financial statements (continued)

5 Significant accounting policies (continued)

5.4 Finance costs (continued)

Finance costs that are directly attributable to the acquisition and construction of an asset that necessarily takes
a substantal period of tume to get ready for its intended use or sale are capitalised as part of the cost of that
asset. Capitalisation of finance costs ceases when substantially all the activities necessary to prepare the asset
for its intended use or sale are complete. Other finance costs are recognised as an expense in the period in
which they are incurred.

5.5 Property and equipment

Propetty and equipment are mitially recognised at acquisition cost, including any costs directly attributable to
bringing the assets to the location and condition necessary for it to be capable of operating in the manner
intended by the Company’s management.

Property and equipment are subsequently measured using the cost model, cost less subsequent depreciation
and impairment losses. Depreciation is tecognised on a straight-line basis to write down the cost less estimated
residual value. The useful life and depreciation method are reviewed periodically to ensure that the method and
period of depreciation are consistent with the expected pattern of economic benefits arising from items of

property and equipment.

The useful lives applied to property and equipment are as follows:

* Fixtures and fittings: 9-14 years
* Equipment: 10 years

+ Computers: 4 years

* Furniture: 7 years

5.6 Leased assets

The Company as a lessee

For any new contracts entered, the Company considers whether a contract 1s, or contains a lease. A lease is
defined as ‘a contract, ot patt of a contract, that conveys the right to use an asset {the underlying asset) for a
period of time in exchange for consideration’.

To apply this definition the Company assesses whether the contract meets three key evaluations which are
whether:

* the contract contains an identified asset, which 1s either explicitly identified in the contract or implicitly
specified by being identified at the time the asset is made available to the Company;

» the Company has the right to obtain substantially all of the economic benefits from use of the identified
asset throughout the period of use, considering its rights within the defined scope of the contract;

* the Company has the right to direct the use of the identified asset throughout the period of use. The
Company assess whether it has the right to direct ‘how and for what purpose’ the asset is used throughout
the period of use.

The Company has elected to account for short-term leases and leases of low-value assets using the practical
expedients. Instead of recognising a tight-of-use asset and lease liability, the payments in relation to these are
recognised as an expense in profit or loss on a straight-line basis over the lease term,
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Notes to the financial statements (continued)

5 Significant accounting policies (continued)
5.6 Leased assets {(continued)

Measurement and recognition of leases as a lessee
At lease commencement date, the Company recognises a right of use asset and a lease liability on the statement
of finaneial position measured as follows:

Right of nse asvet

The right of use asset is measured at cost, which is made up of the initial measurement of the lease liability, any
initial direct costs incurred by the Company, an estimate of any costs to dismantle and remove the asset at the
end of the lease, and any lease payments made in advance of the lease commencement date (net of any
incentives received).

Subsequent to initial measurement, the Company depreciates the right of use assets on a straight-line basis from
the lease commencement date to the earlier of the end of the useful life of the right of use asset or the end of
the lease term. The Company also assesses the right of use asset for impairment when such indicators exist.

Lease liability

At the commencement date, the Company measures the lease liability at the present value of the lease payments
unpaid at that date, discounted using the interest rate implicit in the lease if that rate is readily available or the
Company’s incremental borrowing rate.

Lease payments included in the measurement of the lease liability are made up of fixed payments (including in
substance fixed), variable payments based on an index or rate, amounts expected to be payable under a residual
value guarantee and payments arising from options reasonably cerrain to be exercised.

Subsequent to initial measurement, the liability is reduced for payments made and increased for interest. It is
remeasured to reflect any reassessment or modification, or if there are changes in in-substance fixed payments.
When the lease Lability 1s remeasured, the corresponding adjustment is reflected in the right of use asset, or
profit and loss if the right of use asset 1s already reduced to zero.

5.7 Inventory

Inventoey is stated at the lower of cost and net realisable value. Costs are those expenses incurred in bringing
each product to its present location and condition on a weighted average basis. Net realisable value is based on
estimated selling price less any further costs expected to be incutred on completion and disposal.

5.8 Impairment testing of non-financial assets

An impairment loss is recognised for the amount by which the asset’s or cash-generating unit’s carrying amount
exceeds its recoverable amount, which is the higher of fair value less costs to sell and value-in-use. To determine
the value-in-use, management estimates expected future cash flows from the asset or each cash-generating unit
and determines a suitable interest rate in order to calculate the present value of those cash flows. The data used
for impairment testing procedures are directly linked to the Company’s latest approved budget, adjusted as
necessary to exclude the effect of future reorganisations and assets enhancements. Discount factors are
determined individually for each asset or cash-generating unit and reflect management’s assessment of
respective risk profiles, such as market and asset-specific risks factors.

Impairment losses for cash-generating units reduce first the carrying amount of any goodwill allocated to that
cash-generating unit. Any remaining impairment loss 1s charged pro rata to the other assets in the cash-
generating unit. With the exception of goodwill, all assets are subsequently reassessed for indications that an
impairment loss previously recognised may no longer exist. An impaitment charge is reversed if the cash-
generating unit’s recoverable amount exceeds its carrying amount.
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Notes to the financial statements (continued)

5 Significant accounting policies (continued)
5.9 Financial instruments

5.9.1 Recognition, initial measurement and derecognition

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the financial instrument and are measured initially at fair value adjusted by transactions costs,
except for those carried at fair value through profit or loss which are measured initially at fair value.

Subsequent measurement of {inancial assets and financial liabilities are described below.

A financial asset {or, where applicable a patt of financial asset ot part of group of similar financial assets) is
derecognised when:

e rights to receive cash flows from the assets have expired;

¢ the Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to
pay the received cash flows in full without material delay to a third party under a ‘pass through’ arrangement
and either

{a) the Company has transferred substantially all the risks and rewards of the asset or
(b) the Company has neither transferred nor retained substantially all risks and rewards of the asset but
has transferred control of the asset.

Where the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement and has neither transferred not retained substantially all the risks and rewards of the asset
nor transferred control of the asset, a new asset is recognised to the extent of the Company’s contunuing
involvement in the asset.

A financial liability 1s derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an exsting liabilicy are substantially modified, such an exchange or modification is treated as a
derecognition of the original liability and the recognition of a new liability, and the difference in the respective
carrying amounts is recognised in statement of profit or loss and other comprehensive income.

5.9.2  Classification of financial assets
For the purpose of subsequent measurement, financial assets are classified 1nto the following categoties upon
initia] recognition:

* financial assets at amortised cost

The classification 1s determined by both:

* the entity’s business model for managing the financial asset
® the contractual cash flow characteristics of the financial asset.

The Company may make the following irrevocable election/designation at initial recognition of a financial asset:

e the Company may irrevocably elect to present subsequent changes in fair value of an equity investment
in other comprehensive income if certain criteria are met; and

¢ the Company may irrevocably designate a debt investment that meets the amortised cost or FVTOCI
criteria as measured at FVTPL if doing so eliminates or significantly reduces an accounting mismatch,
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5 Significant accounting policies (continued)
5.9 Financial instruments (continued)
5.9.3 Subsequent measurement of financial assets

a) Financial assets ar amortised cost
Financial assets are measuced at amortised cost if the assets meet the following conditions (and are not
designated as FVTPLY):

¢ they are held within 2 business model whose objective is to hold the financial assets and collect its
contractual cash flows

¢ the contractual terms of the financial assets give rise to cash flows that are solely payments of principal
and interest on the principal amount outstanding

After initial recognition, these are measured at amortised cost using the effective interest rate method, less
provision for impairment. Discounting is omitted where the effect of discounting is immaterial.

The Company’s financial assets at amortsed cost comprise of the following:

- Acconnts receivable and other assets

Accounts recetvable and other assets are stated at original invoice amount less allowance for any uncollectible
amounts. An estimate for doubtful debts 1s made when collection of the full amount is no longer probable.
Bad debts are written off as incurred.

- Cash and bank balances
Cash and bank balances comprise cash in hand and bank balances which are subject to an insignificant risk of
changes in value.

5.9.4 Impairment of financial assets

All financial assets except for those at FVTPL and equity investments at FYTOCI are subject to review for
impairment at least at each reporting date to identify whether there is any objective evidence that a financial
asset ot a group of financial assets is impaired. Different criteria to determine impairment are applied for each
category of financial assets, which are described below.

The Company recognises a loss allowance for expected credit losses (“ECL”) on financial assets at amortised

cost or at FVTOCI,

For financial assets, the expected credit loss is estimated as the difference between all contractual cash flows
that are due to the Company in accordance with the contract and all the cash flows that the Company expects
to receive. The amount of expected credit losses is updated at each reporting date to reflect changes in credit
risk since initial recognition of the respective financial asset.

The measurement of expected credit losses is a function of the probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the exposure at default. The assessment of the probability of
default and loss given default is based on historical data adjusted by forward - Jooking information as described
above. As for the exposure at default, for financial assets, this is represented by the asset’s gross catrying amount
at the reporting date.

The Company recognises lifetime ECL. for accounts receivable and other assets. The expected credit losses on
these financial assets are estimated using a provision matrix based on the Company’s historical credit loss
experience, adjusted for factors that are specific to the debtors, general economic conditions and an assessment
of both the current as well as the forecast direction of conditions at the reporting date, including time value of
money where appropriate,



VLOL Internationnl Kuwait Health Care Institute Company - WL, 14
Financial Statemoents
31 Mareh 2024

Notes to the financial statements (continued)

5 Significant accounting policies {(continued)
5.9 Financial instruments (continued)

5.9.4 Impairment of financial assets (continued)

For all other financial instruments, the Company recognises lifetime ECL when there has been a significant
increase in credit risk since initial recognition. However, if the credit risk on the financial insttument has not
increased significantly since initial recognition, the Company measures the loss allowance for that financial
mmstrument at an amount equal to 12-month ECL.

Lifetime ECL tepresents the expected credit losses that will result from all possible default events over the
expected life of a financial instrument. In contrast, 12-month ECL represents the portion of lifetime ECL that
ts expected to result from default events on a financial instrument that are possible within 12 months after the
reporting date.

The Company recognises an impairment gain or loss in the statement of profit ot loss for all financial assets
with a corresponding adjustment to their carrying amount through a loss allowance account.

If the Company has measured the loss allowance for a financial instrument at an amount equal to lifetime ECL
in the previous reporting period, but determines at the curtent reporting date that the conditions for lifetime
ECL are no longer met, the Company measures the loss allowance at an amount equal to 12-month ECL at the
current reporting date, except for assets for which simplified approach was used.

5.9.5 Classification and subsequent measurement of financial lfabilities
The Company’s financial Liabilities include borrowings and accounts payable and other liabilities.

The subsequent measurement of financial Liabilities depends on their classification as follows:

¢ Financial Habilities at amortised cost
These are stated using effective interest rate method. Borrowings and accounts payable and other liabilities ate
classifted as financial Liabilities other than at FVTPL.

- Borrowings

All botrowings are subsequently measured at amortised cost using the effective interest rate method (EIR).
Gains and losses are recognised in the statement of profit or loss when the liabilities are derecognised as well
as through the effective interest rate method amortisation process,

- Accounts payable and other liabilities
Accounts payable and other liabilities are recognised for amounts to be paid in the future for goods or setvices
received, whether hilled or not.

510  Amortised cost of financial instruments

This is computed using the effective interest method less any allowance for impairment. The calculation takes
into account any premium ot discount on acquisition and includes transaction costs and fees that are an integral
part of the effective interest rate.

5.11  Trade and settlement date accounting

All ‘regular way’ purchases and sales of financial assets are recognised on the trade date i.e. the date that the
entity commits to purchase or sell the asset. Regular way purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time frame generally established by regulation or convention in
the market place.

512  Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the statement of financial
position if, and only if, there is a currently enforceable legal right to offset the recognised amounts and there is
an intention to settle on a net basis, or to realise the assets and settle the liabilities simultaneously.
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5 Significant accounting policies (continued)

513  Equity and reserves
Share capital represents the nominal value of shares that have been issued and paid up.

Accumulated losses include all current and prior period losses. All transactions with owners of the Company
are recorded separately within equity.

Parent Company’s cutrent account includes all the current and prior period transactions with the Parent

Company.

5.14  Employees’ end of service benefits

The Company provides end of service benefits to its employees. The entitlement to these benefits is based
upon the employees’ final salary and length of setvice, subject to the completion of a minimum service period
in accordance with relevant labour law and the employees’ contracts. The expected costs of these benefits are
accrued over the period of employment. This hability, which is unfunded, represents the amount payable to
each employee as a result of termination on the reporting date.

With respect to its Kuwaiti national employees, in addition to the end of service benefits, the Company makes
contributions to the Public Institution for Social Security calculated as a percentage of the employees’ salaries.
The Company’s obligations are limited to these contributions, which are expensed when due.

5.15  Provisions, contingent assets and contingent liabilities

Provisions are recognised when the Company has a present legal or constructive obligation as a result of a past
event, it is probable that an outflow of economic resources will be required from the Company and amounts
can be estimated reliably. Timing or amount of the outflow may still be uncertain.

Provisions are measured at the estimated expenditure required to settle the present obligation, based on the
most reliable evidence available at the reporting date, including the risks and uncertainties associated with the
present obligation. Where there is 2 number of similar obligauons, the likelihood that an outflow will be required
in settlement is determined by considering the class of obligations as a whole. Provisions are discounted to their
present values, where the time value of money is material.

Contingent assets ate not recognised in the financial statements, but are disclosed when an inflow of economic
benefits is probable.

Conungent liabilities are not recognised in the statement of financial position, but are disclosed unless the
possibility of an outflow of resources embodying economic benefits is remote,

5,16  Foreign currency transactions and balances

Foreign currency transactions are translated into the functional currency of the respective entity, using the
exchange rates prevailing at the dates of the transactions (spot exchange rate). Foreign exchange gains and
losses tesulting from the settlement of such transactions and from the remeasurement of monetary items
denominated in foreign cutrency at yeat-end exchange rates are recognised in profit or loss. Non-monetary
items are not retranslated at year-end and are measured at historical cost {translated using the exchange rates at
the transaction date), except for non-monetary items measured at fair value which are translated using the
exchange rates at the date when fair value was determined.

5.17  Related party transactions

Related parties represent Parent Company, partners, key management personnel of the Company, and
companies of which they are principal owners or over which they are able to exercise significant influence or
joint control. Pricing policies and terms of these transactions are approved by the Company’s management.
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6 Significant management judgments and estimation uncertainty

The preparation of the Company’s financial statements requires management to make judgments, estumates
and assumptions that affect the reported amount of revenues, expenses, assets and labilities and the disclosure
of contingent Liabilities, at the end of the reporting period. However, uncertainty about these assumptions and
estimates could result in outcomes that require a material adjustment to the carrying amount of the asset or
liability affected in future periods. Further, Note 22 discusses the impact of COVID 19 on the preparation of
the financial statements.

6.1 Significant management judgments
In the process of applying the Company’s accounting policies, management has made the following significant
judgments, which have the most significant effect on the amounts recognised in the financial statements:

6.1.1  Business model assessment

The Company classifies financial assets after performing the business model test {please see accounting policy
for financial instruments sections in note 5.9). This test includes judgement reflecting all relevant evidence
including how the performance of the assets is evaluated and their performance measured and the risks that
affect the performance of the assets. Monitoring is part of the Company’s continucus assessment of whether
the business model for which the remaining financial assets are held continues to be appropriate and if it is not
appropriate whether there has been a change in business model and so a prospective change to the classification
of those assets.

6.2 Estimates uncertainty

Information about estimates and assumptions that have the most significant effect on recognition and
measurement of assets, liabilities, income and expenses is provided below. Actual results may be substantially
different.

6.2.1  Usetul lives of depreciable assets
Management reviews its estimate of the useful lives of depreciable assets at each reporting date, based on the
expected utility of the assets. Uncertainties in these estimates relate to technical obsolescence that may change
the utility of certain property and equipment.

6.2.2 Impairment of right of use of assets

At the financial position date, the Company management determines whether there is any indication of
mmpairment of right of use of assets. In estimating the recoverable amount of the right of use assets,
management makes assumptons about the achievable market rates for similar properties with similar lease
terms. This method uses estimated cash flow projections over the lease term of the assets. Due to the associated
uncertainty, it 1s possible that the estimates of the amount of lease payment that will be recovered through the
sub-lease of the property may need to be revised in the fumure years.

6.2.3 Impairmenr of inventories

Inventories are held at the lower of cost and net realisable value, When inventories become old ot obsolete,
an estmate is made of their net realisable value. For individually significant amounts this estimation is
performed on an individual basis. Amounts which atre not individually significant, but which are old or obsolete,
are assessed collectively and a provision applied according to the inventory type and the degree of ageing ot
obsolescence, based on historical selling prices.

Management estimates the net realisable values of inventories, taking into account the most reliable evidence
available at each reporting date. The future realisation of these inventories may be affected by future technology
or other market-driven changes that may reduce future selling prices. Any difference between the amounts
actually realised in future periods and the amount expected will be recognised in the statement of profit or loss
and other comptehensive income.
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6 Significant management judgments and estimation uncertainty
(continued)
6.2 Estimates uncertainty (continued)

6.2.4 Impairment of financial assets

Measurement of estimated credit losses involves estimates of loss given default and probability of default. Loss
given default is an estimate of the loss arising in case of default by customer. Probability of default is an estimate
of the likellhood of default in the future. The Company based these estimates using reasonable and supportable
forward looking information, which is based on assumpuons for the future movement of different economic
drivers and how these drivers will affect each other.

An estimate of the collectible amount of trade accounts receivable is made when collection of the full amount
is no longer probable. For individually significant amounts, this estimation is performed on an individuval basis.
Amounts which are not individually significant, but which are past due, ate assessed collectively and a provision
applied according to the length of time past due, based on histotical recovery rates.

7 Cost of beauty and slimming services
Cost of beauty and sliming services comprise of the following:

Year ended Year ended
31 March 31 March
2021 2020
KD KD
Staff costs 87,877 127,236
Cost of beauty and slimming materials 33,110 36,007
120,987 163,333
8 Property and equipment
Fixtures and
fittings Equipment = Computers Furniture Total
KD KD KD KD KD
31 March 2021
Cost
At 1 April 2020 1,637,166 129,806 5,360 17,945 1,790,277
Additions - 25,633 - - 25,633
Disposals /write off - {7,211) - - (7,211}
At 31 March 2021 1,637,166 148,228 5,360 17,945 1,808,699
Accumulated depreciation
At 1 April 2020 928,849 40,641 5,360 12,351 987,201
Charge for the year 73,783 13,131 - 2,715 89,629
Relating te disposals/write off - {4,433) - - {4,433)
At 31 March 2021 1,002,632 49,339 5,360 15,066 1,072,397

MNet book value at
31 March 2021 634,534 98,889 - 2,879 736,302
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8 Property and equipment (continued)
Fixtures and
fittings Equipment  Computers Furniture Total
KD KD KD KD KD
31 March 2020
Cost
At 1 April 2019 1,637,166 104,806 5,360 17,945 1,765,277
Additions - 25,000 - - 25,000
At 31 March 2020 1,637,166 129,806 5,360 17,945 1,790,277
Accumulated depreciation
At 1 April 2019 840,309 29,099 5,207 9,581 884,286
Charge for the year 88,540 11,542 63 2,770 102,915
At 31 March 2020 928,849 40,641 5,360 12,351 987,201
Net book value at
31 March 2020 708,317 89,165 - 5,504 803,076
Property and equipment are related to the Company’s healtheare fitness center located in Al-Salmiya.
9 Right of use of assets
The Company leases a building for its own use as offices as follows:
31 March 31 March
2021 2020
KD KD
Cost
Balance at the beginning of the year 309,662 136,028
Addition during the year - 173,636
Balance at the end of the year 309,662 309,662
Accumulated depreciation
Balance at the beginning of the year {49,954) -
Charge for the year {70,935) (49,954)
Balance at the end of the year {120,889) {49,954)
Net book value 188,773 259,708
10 Inventories
31 March 31 March
2021 2020
KD KD
Inventories for resale 6,774 7,003
6,774 7,003




VLCG International Kuwait Health Care Institute Company - WiLL ét
Financial Statements
31 March 2021

Notes to the financial statements (continued)

11 Accounts receivable and other assets

31 March 31 March
2021 2020
KD KB
Financial assets:
Refundable deposits 15,000 15,000
15,000 15,000
Non-financial assets:
Prepaid expenses 4,673 2,622
19,673 17.622

12  Cash and bank balances
Cash and cash equivalents for the purpose of statement of cash flows consist of the following balances:

31 March 31 March
2021 2020
KD KD
Cash in hand 1,010 1,292
Bank halances 8,910 2,492
Cash and cash equivalents as per statement of cash flows 9,920 3,784

13 Share capital
At 31 March 2021, the authotised, issued and paid up capital comprised of 100 shares of KID250 each (2020
100 shares of KID250 each) distributed as follows:

Number Nominal
of shares value
KD
Mr.Loay Abdulaziz Khalid AlAbdulrazak 51 12,750
VLCC International Inc — British Virgin Islands (Parent Company) 49 12,250
100 25,000

All shares are in cash.,

14 Statutory and voluntary reserves

As required by the Companies Law and the Company’s Memorandum of Incorporation, 10% of the profit for
the year is to be transferred to the statutory reserve until the balance reaches 30% of the Company’s issued and
paid-up capital. Distribution of the statutory reserve is limited to the amount required to enable the payment
of a dividend of 5% of paid-up shate capital to be made in years when retained earnings are not suffictent for
the disttibution of a dividend of that amount.

In accordance with the Company’s Memorandum of Incorporation, 10% of the profic for the yeat is to be
transferred to the voluntary reserve. This rransfer may be discontinued based on a resolution of the partners’

general assembly. There are no restrictions on distribution of voluntary reserve.

No transfer is required in a year in which the Company has incurred a loss or where accumulated losses exist.
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15 Long-term loan

22

During the year, the Company obtained a loan facility from an individual amounting to KI250,000. The purpose
of the loan is to develop the business premises, whether from updating devices, putchasing new devices or
adding new services. The loan is payable in one instalment due on 10 November 2025 and have a total finance
charges of KID30,000, which is payable by a way of twenty equal quartetly instalments of KID1,500 each. Total
finance charges paid during the year amounting to KID3,000. The term loan is guaranteed by the Parent

Company.

16 Lease liabilities

16.1  The Company has leased a building for its own use as offices (Note 9). Lease liabilities are presented

in the statement of financial position as follows:

31 March 31 March
2021 2020
KD KD
At 1 Aprit 262,778 136,026
Addition during the year - 173,636
Finance costs 10,455 7,935
Lease incentives {16,125) -
Repayment of lease liabilities {22,575) (54,823)
At 31 March 234,533 262,778
Instalments due within next twelve months 108,722 66,945
Instalments due after next twelve months 125,811 195,833
234,533 282,778
162 Future minimum lease payments as at 31 March 2021 and 31 March 2020 were as follows:
Minimum lease payments due Total
Within 1 1-5
year years
KD KD
31 March 2021:
Lease payments 116,100 132,225 248,325
Finance charges (7,378) {6,414) {13,792)
Net present values 108,722 125,811 234,533
31 March 2020;
Lease payments 77,400 209,628 287,028
Finance charges (10,455) (13,795) (24.250)
Net present values 66,945 195,833 262,778

The finance costs relating to lease liabilities charged during the year amounted to KD10,455 (2020: KID7,939).
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17  Accounts payable and other liabilities

31 March 31 March
2021 2020
KD KD
Financial liabilities
Trade payable 33,096 45,291
Leave and accrued expenses 64,237 74,650
Staff payable 11,786 7.961
109,119 127,202
Non-financial liabilities
Advances received from customers 16,096 12,985
125,215 140,887

18 Related party balances and transactions

Related parties represent Parent Company, partners, directors and key management personnel of the Company,
and companies of which they are principal owners or over which they are able to exetcise significant influence
ot joint control. Pricing policies and terms of these transactions are approved by the Company’s management.

Details of significant related party balances and transactions ate as follows:

31 March 31 March
2021 2020
KD KD
Statement of financial position
Parent Company’s current account (VLCC International Inc — British Virgin
Islands) 2,348,518 2,335,272

Balances due to do not carry any interest and have no specific repayment terms.

19 Risk management objectives and policies
The Company’s activities expose it to variety of financial risks: market risk (including currency risk, interest rate
risk, and price risk), credit risk and liquidity risk.

The management of the Company is ulumately responsible for the overall risk management and for approving
risk strategies and principles. The Company’s risk management focuses on actively securing the Company’s
short to medium term cash flows by minimizing the potential adverse effects on the Company’s financial
performance.

The Company does not enter into or trade financial instruments, including derivative financial instruments, for
speculative purposes.

The most significant financial risks to which the Company is exposed ate described below.
19.1  Market risk

a) Foreign currency risk

Foreign currency risk is the risk that the value of monetary financial instruments will fluctuate due to changes
in foreign exchange rates. As at the reporting date the Company does not have any significant exposure to
foreign currency denominated monetary assets or monetary liabilities and therefore, the Company is not
exposed to any significant foreign currency risks.
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19 Risk management objectives and policies (continued)
19.1  Market risk (continued)

b) Interest rate risk

Interest rate risk arises from the possibility that changes 1n interest rates will affect future profitability or the
fair values of financial instruments. The Company does not have any significant interest earning assets/beating
liabilities and consequently it is not exposed to any significant interest rate risks.

c) Equity price risk
The Company does not have financial assets exposed to equity price risk at the reporting date.

192 Creditrisk

Credit risk s the risk that one party to a financial instrument will fail to discharge an obligation and cause the other
party to incur a financial loss. The Company’s exposure to credit risk is limited to the carrying amounts of
financial assets recognised at the reporting date, as summarized below:

31 March 31 March
2021 2020
KD KD
Accounts receivable and other assets - (Note11) 15,000 15,000
Bank balances - (Note 12) 8,910 2,492
23,910 17,492

Bank balances are maintained with high credit quality financial institutions,

19.3  Liquidity risk
Liqudity risk 1s the risk that the Company will be unable to meet its liabilities when they fall due. To limit this risk
management has arranged diversified funding sources, managed assets with liquidity in mind, and monitored
liquidity on a daily basis.

The table below summarises the maturity profile of the Company’s financial liabilities. The maturities of liabilities
have been determined on the basis of the remaining period from the reporting date to the contractual maturity

dare.

The Company’s maturity profile of financial liabilities based on discounted contractual arrangement is as follows:

Upto1 1-3 312 Over one
month months months year Total
KD KD KD KD KD
31 March 2021
Long-term toan - - - 50,000 50,000
Lease liabilities 5737 11,538 91,446 125,811 234,533
Accounts payable and other
liabilities — (Note 17) 39,614 59,421 10,084 - 109,119

45,351 70,960 101,530 175,811 393,652
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19 Risk management objectives and policies (continued)

19.3  Liquidity risk (continued)

2%

Upto1 1-3 312 Qver one
month months months year Total
KD KD KD KD KD
31 March 2020
Lease liabilities 5,465 16,517 44,963 195,833 262,778
Accounts payable and other
liabilities — (Note 17) 25,580 38,371 63,951 - 127,902
31,045 54,888 108,914 195,833 390,680

20 Fair value measurement

The cartying amounts of the Company’s financial assets and liabilities as stated in the statement of financial

position aze as follows:

31 March 31 March
2021 2020
KD KD
Financial assets:
Financial assets at amortised cost:
Accounts receivable and other assets — (Note11) 45,000 15,000
Cash and bank balances 9,920 3,784
24,920 18,784
Financial liabilities:
Financial liabilities at amortised cost:
Long-term loan 50,000 -
Lease liabilities 234,533 262,778
Accounts payable and other liabilities — (Note 17) 109,149 127,902
393,652 360,680

Management considers that the carrying amounts of financial assets and financial labilities, which are stated at

amortised cost, approximate their fair values.

21 Capital risk management

The Company’s capital management objectives are to ensure that it will be able to continue as a going concern
and to provide adeqguate return to its partners throough optimisation of the capital structure.

The capital of the Company consists of total equity. The Company manages the capital structure and makes
adjustments in the light of changes in economic conditions and risk characteristcs of the undetlying assets. In
order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to
partners or issue new shares. The management monitors the Company’s return on equity.
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22 Covid 19 Pandemic Impact

The outbreak of Coronavirus (“COVID1%9”) pandemic and related global responses have caused material
disruptions to businesses around the world, leading to an economic slowdown, Global and local equity markets
have experienced significant volatility and weakness. While governments and central banks have reacted with
various financial packages and reliefs designed to stabilise economic conditions, the duration and extent of the
impact of the COVID19 outbreak, as well as the effectiveness of government and central bank responses,
remain unclear at this time.

Management has updated its assumptions with respect to judgements and estimates on various account balances
which may be potentially impacted due to continued uncertainties in the volatile economic environment in
which the Company cenducts its operations.

During the year, in line with government guidelines to combat COVID 19, the Company’s healthcare center
was closed from time to tme. This resulted in a significant decrease in revenue compared to the year ended
31 December 2019.

Management 1s aware that a continued and persistent disruption could negatively impact the financial position,
performance and cash flows of the Company in the future. Management continues to closely monitor the
market trends, its supply-chain, industry reports and cash flows to minimise any negative impact on the
Company.



