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BELLEWAVE COSMETICS PTE. LTD.

DIRECTORS’ STATEMENT
For the financial year ended 371 March 2020

The directors are pleased to present their statement to the members together with the audited financial statements
of Bellewave Cosmetics Pte, Lid. (the “Company”) for the financial year ended 31 March 2020,

1.

OPINION OF THE DIRECTORS

In the opinion of the directors:

(a) thefinancial statements of the Company are drawn up so as to give a true and fair view of the financial
position of the Company as at 31 March 2020 and the financial performance, changes in equity and
cash flows of the Company for the year then ended; and

(b) atthe date of this statement, there are reasonable grounds to believe that the Company will be able
to pay its debts as and when they fall due.

DIRECTORS

The directors of the Company in office at the date of this statement are:

Song Mei Cheng

Sandeep Ahuja

Karuppusamy Ramaswamy

ARRANGEMENTS TO ENABLE DIRECTORS TO ACQUIRE SHARES OR DEBENTURES

Neither at the end of nor at any time during the financial year was the Company a party to any arrangement

whose objects are, or one of whose objects is, to enable the directors of the Company to acquire benefits

by means of the acquisition of shares in, or debentures of the Company or any other body corporate.

DIRECTORS’ INTEREST IN SHARES OR DEBENTURES

According to the register of directors’ shareholdings kept by the Company under section 164 of the

Singapore Companies Act, Chapter 50 (the “Act"), the director of the Company who held office at the end

of the financial year had no interests in the shares or debentures of the Company and its related

corporations except as stated below:

Atthe beginningof  Atthe end of the
Name of Director the financial year financial year

Ordinary shares of the immediate holding company -
Global Vantage Innovative Group Pte. Ltd.
(no. of ordinary shares)

Song Mei Cheng 652,249 652,249

SHARE OPTIONS

There were no share options granted during the financial year to subscribe for unissued shares of the
Company.

There were no shares issued during the financial year by virtue of the exercise of options to take up
unissued shares of the Company.

There were no unissued shares of the Company under option at the end of the financial year.




BELLEWAVE COSMETICS PTE. LTD.

DIRECTORS’' STATEMENT
For the financial year ended 31 March 2020

AUDITORS

The auditors, Messrs Everest Assurance PAC, Public Accountants and Chartered Accountants, have
expressed their willingness to accept re-appointment,

On behalf of the Board of Directors,

Songd Mgj CheNg Sandeep Ahuja
Diregtor Director
Singapore,

2 6 JUN 2020




EVE RE ST Everest Assurance PAC
Public Accountants and
Chartered Accountants

Co. Regn. No. 201610716D

(incorporated with limited Liability)

Independent Auditor's Report
To the Members of Bellewave Cosmetics Pte. Ltd.

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of BELLEWAVE COSMETICS PTE. LTD. (the Company), which comprise
the statement of financial position as at 31 March 2020, the statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows of the Company for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements are properly drawn up in accordance with the provisions of
the Companies Act, Chapter 50 (the Act) and Financial Reporting Standards in Singapore (FRSs) so as to give a
true and fair view of the financial position of the Company as at 31 March 2020 and of the financial performance,
changes in equity and cash flows of the Company for the year ended on that date,

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (SSAs). Our responsibilities under
those standards are further described in the Auditor's Responsibiliies for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Accounting and Corporate
Regulatory Authority (ACRA) Coede of Frofessional Conduct and Ethics for Public Accountants and Accounting
Entities (ACRA Code) together with the ethical requirements that are relevant to our audit of the financial statements
in Singapore, and we have fulfiled our other ethical responsibilities in accordance with these requirements and the
ACRA Cade. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Emphasis of Matter

We draw attention to Note 29 to the financial statements in which management has described the possible financial
impact of the COVID-19 outbreak on the Company in the next financial year. This note also indicates that
uncertainties remains and that currently it is not reasonably possible to estimate the future financial impact. Our
apinion is not modified in respect of this matter.

Other Information

Management is responsible for the other information. The other information comprises the Directors' Statement set
outon pages 1to 2.

Qur opinion on the financial staterments does not cover the olher information and we do not express any form of
assurance conclusion thereon.

In connection with our audit on the financial stalement, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If based on the work we have
performed, we conclude that there is material misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.

Responsibilities of Management and Directors for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in accordance
with the provisions of the Act and FRSs, and for devising and maintaining a system of internal accounting controls
sufficient to provide a reasonable assurance that assets are safeguarded against loss from unauthorised use or
disposition; and transactions are properly authorised and thal they are recorded as necessary to permit the
preparation of true and fair financial statements and to maintain accountability of assets.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends 1o liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The directors’ responsibilities include overseeing the Company’s financial reporting process.

7500A Beach Road, #14-302 The Plaza, Singapore 199591
Tel: 6804 4351 | Fax: 6297 0602 | Email: admin@everest-sg.com




EVEREST

Auditor's Responsibilities for the Audit of the Financial Statements

QOur objectives are io obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error. and to issue an auditor’s report that includes our opinion,
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or etror,
design and perform audit procedures respensive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

«  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpese of expressing an opinion on the effectiveness of the
Company’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

- Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concem. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence ohtained up 1o the date of our auditor's report. However, future events or conditions may
cause the Company to cease 1o continue as a going concern.

° Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencles in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required by the Act to be kept by the Company have been properly
kept in accordance with the provisions of the Act.

The engagement partner on the audit resulting in this independent auditors’ report is Patel Anand Rameshchandra.

Singapore, EVEREST ASSURANCE PAC
Public Accountants and
26 June 2020 Chartered Accountants




BELLEWAVE COSMETICS PTE. LTD.

STATEMENT OF FINANCIAL POSITION

(Expressed in Singapore Dollars)

As at 31 March 2020

ASSETS

Non-current assets

Property, plant, and equipment
Investment in life insurance plan

Current assels

Inventories

Trade and other receivables
Amount due from relaied companies
Prepaid operating expenses

Cash and bank balances

Total assets

EQUITY

Share capital

Revaluation reserves

(Accumulated losses)/Retained eamings
Total equity

LIABILITIES
Non-current liabilities
Term loans

Current liabilities

Trade and other payables
Amount due to related companies
Term loans

Total liabilities

Total equity and liabilities

(The accompanying accounting policies and explanatory notes form

Note

~J

10
11

12

13

12

2020 2019
$ $

2,848,927 2,977,562
81,766 81,676
2,930,693 3,059,238
135,298 186,180
216,456 438,814
2,821,215 2,693 506
14,714 12,970
37,985 14,201
3,225,668 3,345,671
6,156,361 6,404,909
2,071,561 2,071,561
2,023,382 2,023,382
(25,693) 175,617
4,069,250 4,270,560
1548 864 1,573,042
132,927 200,913
138,508 133,435
266,812 226,959
538,247 561,307
2,087,111 2,134,349
6,156,361 6,404,909

an integral part of the financial statemerits)




BELLEWAVE COSMETICS PTE. LTD.

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
For the financial year ended 31 March 2020

(Expressed in Singapore Dollars)

Revenue
Other income

Cost of materials consumed

Employee benefits

Administrative and general expenses
Depreciation of property, plant and equipment
Finance costs

Profit before tax and exceptional item

Exceptional item
(Loss)/Profit before tax
Income tax (benefit)/expense

(Loss)/profit after tax, representing total
comprehensive (loss)/income for the financial year

Note

14
15

16
17
18

19
20

21

22

2020 2019
$ $
3,070,923 3,383,118
120,443 280,256
3,191,366 ) 3,663,374
(1,478,114) (1,633,742)
(702,803) (935,446)
(416,187) (664,452)
(154,472) (157.661)
(43,753) (47,270)
396,037 224,803
(578,047)
(182,010) 224,803
(19,300) 10,703
(201,310) 235,506

(The accompanying accounting policies and explanatory notes form

an integral part of the financial statements)




BELLEWAVE COSMETICS PTE. LTD.

STATEMENT OF CHANGES IN EQUITY
For the financial year ended 31 March 2020
(Expressed in Singapore Dollars)

Accumulated
Losses /
Share Retained Revaluation
Capital Earnings Reserve Total
$ $ $ $

Balance as at 1 April 2018 2,071,561 (59.889) 2,023,382 4,035,054
Total comprehensive income for the year - 235,506 - 235,506
Balance as at 31 March 2019 2,071,561 175,617 2,023,382 4,270,560
Total comprehensive loss for the year - (201,310) (201,310)
Balance as at 31 March 2020 2,071 561 (25,693) 2,023,382 4,069,250

( The accompanying accounting policies and explanatory notes form

an integral part of the financial statements)




BELLEWAVE COSMETICS PTE. LTD.

STATEMENT OF CASH FLOWS

For the financial year ended 371 March 2020

(Expressed in Singapore Dollars)

Cash Flows from Operating activities

(Loss)/profit before tax

Adjustments for:

Bad debts written off

Gain on disposal of property, plant and equipment

Unclaimed payable written off

Depreciation of praperty, plant and equipment
Fair value change of insurance plan

Interest expense

Write-back of retainer fees

Operating cash flows before movements in working capital

Movements in Working Capital

Inventories

Trade and other receivahles

Amount due from related companies

Prepaid operating expenses
Trade and other payables

Amount due to related companies
Advance payment by customers
Cash generated from / (used in) operations

Income tax paid

Net cash generated from / (used in) operating activities

Cash Flows from Investing activities

Purchase of property, plant and eguipment

Proceeds from disposal of property, plant and equipment
Purchase of keyman life insurance

Net cash generated from / (used in) investing activities

Cash Flows from Financing activities

Proceeds from term loan
Repayment of term loans

Interest paid

Net cash (used in) / generated from financing activities

Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at the heginning of financial year
Cash and cash equivalents at the end of financial year (Note 9)

2020 2019
$ $
(182,010) 224,803
578,047 :
(27,146) .
(5,500) ;
154,472 157,661

(90) 20,315
43,753 47,270
y (190,000)
561,526 260,049
50,882 (85,312)
222,358 (69,353)
(705,756) (327.322)
(1,744) (81)
(62,486) 166,395
5,073 (57,307)

’ (3,297)
69,853 ~ (116,228)
(19,300) (13,260)
50,553 (129,488)
(26,470) (1,622)
27,779 .
. (101,991)

1,309 (103,613)
250,000 413,000
(234,325) (166,587)
(43,753) (47,270)
(28,078) 199,143
23,784 (33,958)
14,201 48,159
37,985 14,201

(The accompanying accounting policies and explanatory notes form

an integral part of the financfal siatements)




BELLEWAVE COSMETICS PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2020

These notes form an integral part of and should be read in conjunction with the accompanying financial statements;

1

THE COMPANY AND |TS PRINCIPAL ACTIVITIES

Bellewave Cosmetics Pte, Ltd. (the “Company”) is incorporated and domiciled in the Republic of Singapore
with its registered office and principal place of business at:

237 Pandan Loop,
#05-03 Westech Building
Singapore 128424,

The principal activities of the Company are the manufacture and wholesale of cosmetics and toiletries.

The Company is a wholly owned subsidiary of Global Vantage Innovative Group Pie. Ltd., a company
incorporated in the Republic of Singapore. The Company’s ultimate holding company is YLCC Health Care
Limited, a company incorporated in India.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

21 Basis of preparation

The financial statements of the Company have been drawn up in accordance with Financial
Reporting Standards in Singapore (FRSs). The financial statements have been prepared on the
historical cost basls except as disclosed in the accounting policies below.

The financial statements are presented in Singapore Dallars (S$), which is the Company’s
functional currency. All financial information presented in Singapore Dollars has been rounded to
the nearest dollar, unless otherwise indicated.

The preparation of financial statements in conformity with FRSs requires the management to exercise
their judgement in the process of applying the Company’s accounting policies. It also requires the
use of certain critical accounting eslimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual
results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised and in any future
periods affected.

Critical accounting estimates and assumptions used that are significant to the financial siatements
and areas involving a higher degree of judgement or complexity are disclosed in Note 3 below.

2.2 Adoption of new and amended standards and interpretation

On 1 April 2019, the Company adopted the new or amended FRSs and Interpretations of FRSs
(“INT FRSs") that are mandatory for application for the financial year. Changes to the Company’s
accounting policies have been made as required, in accordance with the transitional provisions in
the respective FRSs and INT FRSs.

The adoption of these new or amended FRSs and INT FRSs did not result in substantial changes
to the Company’s accounting policies and had no material effect on the amounts reported for the
current or prior financial years.

23 Standards issued but not yet effective

Certain new Singapore Financial Reporting Standards (“FRSs") and amendments to FRSs have
been published as at the financial year-end date but are not yet effective,

The Company will adopt lhe relevant new FRSs and amendments to FRSs on or after 1 April 2020.
The implementation of those new FRSs and amendments to FRSs is not expected to have any
material impact on the financial statements of the Company.




BELLEWAVE COSMETICS PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2020

24

25

Forelgn currency transactions and balances

Transactions in foreign currencies are measured in the functional currency of the Company and
are recorded on initial recognition in the functional currency at exchange rates approximating
those ruling at the transaction dates. Monetary assets and liabilities denominated in foreign
currencies are translated at the rale of exchange ruling at the reporting date, Non-monetary items
that are measured in terms of historical cost in & foreign currency are translated using the
exchange rates as at the dates of the initial transactions, Non-monetary items measured al fair
value in & foreign currency are translated using the exchange rates at the date when the fair value
was measured.

Exchange differences arising on the setllement of monetary items or on translating monetary items
at the end of the reporting period are recognised in profit or loss.

Property, plant and equipment

All items of property, plant and equipment are initially recorded at cost. Subsequent to recagnition,
property, plant and equipment are measured at cost less accumulated depreciation and any
accumulated impairment losses. The cost of property, plant and equipment includes its purchase
price and any costs directly altributable to bringing the asset to the location and condition
necessary for it to be capable of operating in the manner intended by management.

Leasehold properties are measured at fair value less accumulated depreciation and impairment
losses recognised after the date of the revaluation. Valuations are performed with sufficient
regularity to ensure that the carrying amount does not differ materially from the fair value of the
leasehold properties at the end of the reporting period.

Any revaluation surplus is recognised in other comprehensive income and accumulated in equity
under the asset revaluation reserve, except to the extent that it reverses a revaluation decrease
of the same asset previously recognised in profit or loss, in which case the increase is recognised
in profit or loss. A revaluation deficil is recognised in profit or loss, except to the extent that jt
offsets an existing surplus on the same asset carried in the asset revaluation reserve.

Any accumulated depreciation as at the revaluation date is eliminated against the gross carrying
amount of the asset and the net amount is restaled 1o the revalued amount of the asset. The
revaluation surplus included in the asset revaluation reserve in respect of an asset is transferred
directly to accumulated profits or losses on retirement or disposal of the asset.

Depreciation is calculated using the straight-line method to allocate depreciable amounts over
their estimated useful lives. The estimated useful lives are as follows:

Years
Leasehold properties 25
Plant and machinery 5
Computer and office equipment
Motor vehicles 10
Furniture and fittings 5
Renovation 5

The carrying values of property, plant and equipment are reviewed for impairment when events
or changes in circumstances indicate that the carrying value may nol be recoverable.

The useful lives, residual values and depreciation method are reviewed at the end of each
reporting period, and adjusted prospeciively, if appropriale.

An item of plant and equipment is derecognised upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss on derecognition of the asset is
included in profit or loss in the year the asset is derecognised.

10



BELLEWAVE COSMETICS PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2020

26

27

28

29

Impairment of non-inancial assets

The Company assesses at each reporting date whether there is an indication that an asset may
be impaired. If any indication exisls, or when an annual impairment testing for an asset is required,
the Company makes an estimate of the asset’s recoverable amount.

An asset's recoverable amount is the higher of an asset's or cash-generating unit's fair value less
cosls of disposal and its value in use and is determined for an individual asset, unless the asset
does not generate cash inflows that are largely independent of those from other assets or group
of assets. Where the carrying amount of an asset or cash generating unit exceeds its recoverable
amount, the asset is considered impaired and is written down to its recoverable amount.

Impairment losses are recognised in profit or loss.

A previously recognised impairment loss is reversed only if there has been a change in the
estimates used to determine the asset's recoverable amount since the last impairment loss was
recognised. If that is the case, the carrying amount of the asset is increased to its recoverabla
amount. Thal increase cannol exceed the carrying amount that would have been determined, net
of depreciation, had no impairment loss been recognised previously. Such reversal is recognised
In profit or loss.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is calculated using the
weighled average cost method and includes all costs of purchase and other costs incurred in
bringing the invenlories to their present location and condition. Net realisable value is the
estimaled selling price in the ordinary course of business, less eslimated costs necessary to make
the sale.

When necessary, allowance is provided for damaged, obsolete, and slow-moving items to adjust
the carrying value of inventories to the lower of cost and net realisable value.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand and are subject to an insignificant
risk of changes in value.

Financial instruments

Financial assels -

The Company classifies its financial assets into the following measurement categories:

- Amortised cost;

- Fair value through other comprehensive income (FVOCI); and

- Fair value through profit or loss (FVPL)

The classification of debt instruments depends on the Company's business model for managing
the financial assets as well as the contractual terms of the cash flows of the financial assets.

Initial recognition and measurement

Financial assets are recognised when, and only when the Company becomes a party to the
contractual provisions of the instruments,

At initial recognition, the Company measures a financial at its fair value plus, in the case of a financial
asset nol at fair value through profit or loss, transaction costs that are directly attributable to the
acquisition of the financial asset. Transaction costs of financial assets carried at fair value through
profit or loss are expensed in profit or loss.

Trade receivables are measured at the amount of consideration to which the Company expects to
be entitled in exchange for transferring promised goods or services to a customer, excluding amounts

11



BELLEWAVE COSMETICS PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2020

collected on behalf of third parly, if the trade receivables do not contain a significant financing
component at initial recognition.

Subsequent measurement
Debt instruments -

Debt instruments that are held for the collection of contractual cash flows where those cash
flows represent solely payments of principal and interest are measured at amortised cost. These
financial assets are measured al amortised cost using the effective interest method, less
impairment. Gains and losses are recognised in profit or loss when the assets are derecognised
or impaired, and through the amortisation process.

The Company’s financial assets measured at amortised cost comprise trade and other receivables,
amount due from related companies and cash and bank balances in the statement of financial
position.

Debtinstrument that is held for trading as well as those that do not meet the criteria for classification
as amortised cost or FVOCI are classified as FVPL. Movement in fair values and interest income
is recognised in profit or loss in the period in which it arises and presented in “olher
income/expense”,

The Company's financial asset measured at fair value through profit or loss comprise investment
in life insurance plan in the statement of financial position.

Impairment
Debt instruments -

For trade receivables, the Company applied the simplified approach permitted by the FRS 108, which
requires expected lifetime losses to be recognised from initial recognition of the receivables.

For amount due from related companies and cash and bank balances, the general 3 stage
approach is applied. Credit loss allowance is based on 12-month expected credit loss if there is
no significant increase in credit risk since initial recognition of the assets. If there is a significant
increase in credit risk since initial recognition, lifetime expected credit loss will be calculated and
recognised.

Financial liabilities -

nitial recognition and measurement

Financial liabilities are recognised when, and only when, the Company becomes a party to the
contractual provisions of the financial instrument. The Company determines the classification of
its financial liabilities at initial recagnition.

All financial liabilities are recognised initially at fair value plus in the case of financial liabilities not
at fair value through profit or loss, directly attributable transaction costs.

Subsequent measurement

After initial recognition, financial liabilities that are not carried at fair value through profit or loss
are subsequently measured at amortised cost using the effective interest method. Gains and
losses are recognised in profit or loss when the liabilities are derecognised, and through the
amortisation process.

A financial liability is derecognised when the obligation under the liability is discharged, cancelled
ar expires. On derecognition, the difference between the carrying amounts is recognised in profit
or loss.

12



BELLEWAVE COSMETICS PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2020

2.10

211

212

213

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as
a result of a past event, it is probable that an outflow of resources embodying economic benefits
will be required to setile the obligation and the amount of the obligation can be estimated reliably,

Provisions are reviewed at the end of each reporting period and adjusted to reflect the current best
estimate. If it is no longer probable that an outflow of economic resources will be required to settle
the obligation, the provision is reversed. If the effect of the time value of money is material,
provisions are discounted using a current pre-tax rate that reflects, where appropriate, the risks
specific to the liability. When discounting is used, the increase in the provision due to the passage
of time is recognised as a finance cost,

Revenue recognition

Revenue is measured based on the consideration to which the Company expects to be entitled in
exchange for transferring promised goods or services to a customer, excluding amounts collected
on behalf of third parties.

Revenue is recognised when the Company satisfies a performance obligation by transferring a
promised good or service to the customer, which is when the customer obtains contral of the good
or service. A performance obligation may be satisfied at a point in time or over time. The amount
of revenue recognised is the amount allocated to the satisfied performance obligation.

Sales of goods

Revenue is recognised upon transfer of significant risks and rewards of ownership of the goods to
the customer, which generally coincides with delivery and acceptance of the goods sold. No
revenue is recognised 1o the extent where there are significant uncertainties regarding recovery
of the consideration due, associated costs or the possible return of goods.

Rental Income

Rental income arising from operating leases is accounted for on a straight-line basis over the
lease terms.

Government grants

Grants from the government are recognised as a receivable at their fair value when there is
reasonable assurance that the grant will be received, and the Company will comply with all the
attached conditions.

Government grants receivable are recognised as income over the periods necessary to malch
them with the related costs which they are intended to compensate, on a systematic basis.
Government grants relating to expenses are shown separately as other income.

Employee benefits

The Company makes contributions to the Central Provident Fund Scheme in Singapore, a defined
contribution pension scheme. These contributions are recognised as compensation expense in
the same period as the employment that gives rise to the contributions.

Exceptional item
Exceptional items are disclosed separately in the financial statements where itis necessary to do so to

provide further understanding of the financial performance of the Company. They are materials items
of income or expense that have been shown separately due to the significance of their nature oramount.

13



BELLEWAVE COSMETICS PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2020

214

Leases

These accounting policies are applied on and after the initial application date of FRS 116, 1 April
2019;

The Company assesses at contract inception whether a contract is, or contains, a lease. That is,
if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration.

(a) As lessee

The Company applies a single recognition and measurement approach for all leases, except
for shori-term leases and leases of low-value assets. The Company recognises lease
liabilities representing the obligations to make lease payments and right-of-use assets
representing the right to use the underlying leased assets.

Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e
the date the underlying asset is available for use). Right-of-use assets are measured at cost,
less any accumulated depreciation and impairment losses, and adjusted for any
remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of
lease liabilities recognised, initial direct costs incurred, and lease payments made at or before
the commencement date less any lease incentives received. Right-of-use assets are
depreciated on a straight-line basis over the shorter of the lease term and the estimated useful
lives of the assets.

If ownership of the leased asset transfers to the Company at the end of the lease term or the
cost reflects the exercise of a purchase option, depreciation is calculated using the estimated
useful life of the asset. The right-of-use assels are also subject to impairment. The accounting
policy for impairment is disclosed in Note 2.6.

As at financial year end date, the Company has no right-of-use assets presented within
property, plant and equipment,

Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured
at the present value of lease payments to be made over the lease term. The lease payments
include fixed payments (including in-substance fixed payments) less any lease incentives
receivable, variable lease payments that depend on an index or a rate, and amounts expected
to be paid under residual value guarantees. The lease payments also include the exercise
price of a purchase option reasonably certain to be exercised by the Company and payments
of penalties for terminating the lease, if the lease term reflects the Company exercising the
option to terminate. Variable lease payments that do not depend on an index or a rate are
recognised as expenses (unless they are incurred to produce inventories) in the period in
which the event or condition that triggers the payment occurs.

In caleulating the present value of lease payments, the Company uses its incremental
borrowing rate at the lease commencement date because the interest rate implicit in the lease
is not readily determinable. After the commencement date, the amount of lease liabilities is
increased to reflect the accretion of interest and reduced for the lease payments made. In
addition, the carrying amount of lease liahilities is remeasured if there is a modification, a
change in the lease term, a change in the lease payments (e.g. changes to future payments
resulting from a change in an index or rate used to determine such lease payments) or a
change in the assessment of an option to purchase the underlying asset.

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to ils short-term leases (i.e.
those leases that have a lease term of 12 months or less from the commencement date and
do not contain a purchase option). It also applies the lease of low-value assets recognition
exemption to leases of office equipment that are considered to be low value. Lease payments
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on shori-term leases and leases of low value assets are recognised as expense on a slraight-
line basis over the lease term.

(b) As lessor

Leases in which the Company does not transfer substantially all the risks and rewards
incidental to ownership of an asset are classified as operating leases. Rental income arising
from operating lease Is accounted for on a straight-line basis over the lease terms.

These accounting policies are applied before the initial application date of FRS 116, 1 April 2018:

Leases where the lessor effectively retains substantially afl the risks and benefits of ownerstip of
the leased assets are classified as operating leases. Operating lease payments are recogrised
as an expense 1 profit or foss on a straight-fine basis over the lease term.

215 Taxes
a) Current income tax

Current income tax assets and liabilities for the current and prior periods are measured at the
amount expected to be recovered from or paid to the taxation authority. The tax rate and tax
law used to compute the amount are those that are enacted or substantively enacted at the
reporting date.

Current income taxes are recognised in profit or loss except to the extent that the tax relates
to items recognised outside profit or loss, either in other comprehensive income or directly in
equity. Management periodically evaluates positions taken in the tax returns with respect to
situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

b) Deferred tax
Deferred tax is provided using the liability method on temporary differences at the reporting
date between the tax bases of assets and liabilities and their carrying amounts for financial
reporting purposes.
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the year when the asset is realised or the liability is settled, based on tax rates (and tax laws)
that have been enacted or substantively enacted by the end of the reporting period.
Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists
lo set off current income tax assels against current income tax liabilities and the deferred
taxes relate to the same taxable entity and the same taxation authority.

¢) Goods and Services Tax (GST)

Revenue, expenses, and assels are recognised net of the amount of GST except:

*  Where the GST incurred on a purchase of assets or services is not recoverable from the
taxation authority, in which case the GST is recognised as part of the cost of acquisition
of the asset or as part of the expense item as applicable; and

*  Receivables and payables that are stated with the amount of GST included.

The net amount of GST recoverable from, or payable to, the taxation authority is included as

part of receivables or payables in the statement of financial position.

216  Share capital

Proceeds from issuance of ordinary shares are recognised as share capital in equity. Incremental
costs directly attributable to the issuance of ordinary shares are deducted against share capital.
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217  Related party

A related party is defined as follows:

(i) A person or a close member of that person's family is related to the Company if that
person:

a) Has control or joint control over the Company:;
b} Has significant influence over the Company; or

c) Is a member of the key management personnel of the Company or of a parent of the
Company.

(ii) An entity is related to the Company if any of the following applies;

a) The entity and the Company are members of the same group (which means that
each parent, subsidiary and fellow subsidiary is related to the others);

b) One entity is an associate or joint venture of the other entity (or an associate or joint
venture of a member of a group of which the other entity is a member);

c) Both entities are joint ventures of the same third party,

d) One entity is a joinl venture of a third entity and the other entity is an associate of
the third entity,

e) The entity is a post-employment benefit plan for the benefit of employees of either
the Company or an entity related to the Company. If the Company is itself such a
plan, the sponsoring employers are also related to the Company;

f)  The entity is controlled or jointly controlled by a person identified in (i) above;

g) A person identified in (i)a) above has significant influence over the entity or is a
member of the key management personnel or the entity (or of a parent of the entity).

Key management personnel are those persons having the authority and responsibility for
planning, directing and controlling the activities of the Company.

3 SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

(a)

(b)

Estimated impairment of non-financial assets

Property, plant and equipment and other non-financial assets are lested for impairment whenever there
is any objective evidence or indication that these assets may be impaired.

The Company assesses at each reporting date whether there is an indication that the property, plant
and equipment and other non-financial assets may be impaired. This requires an estimation of the
value in use of the cash-generating units.

Estimating the value in use requires the Company to make an estimate of the expected fulure cash
flows from the cash-generating units and also to choose a suitable discount rate in order to calculate
the present value of those cash flows.

Expected credit losses (ECL) on trade receivables

At each reporting date, the management analyses the provision for the expected credit losses (ECLs).
The assessment of the correlation between historical observed default rates, forecast economic
conditions and ECLs is a significant estimate. The Company recognises a loss allowance based on
lifetime expected credit losses at each reporting date.

16



BELLEWAVE COSMETICS PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2020

(©

(d)

(e)

The management has established a provision policy that is based on its historical credit loss experience,
adjusted for forward-looking factors specific to the debtors’ ability to pay and the economic environment
which could affect the debtors’ ability to pay.

The Company evaluates the expected credit loss on cusiomers in financial difficulties separately.
The Company's credit risk exposure for trade receivables is set out in Note 25,

Inventory valuation method

Inventory write-down is made based on the current market conditions, historical experience and selling
goods of similar nature. It could change significantly as a result of changes in market conditions. A
review is made periodically on inventories for excess inventories, obsolescence and declines in net
realisable value and an allowance is recorded againsl the inventory balances for any such declines.
The realisable value represents the best estimate of the recoverahle amount and is based on the most
reliable evidence available and inherently involves estimates regarding the future expected realisable
value.

Useful lives of property, plant and equipment

The cost of property, plant and equipment is depreciated on a straight-line basis over their respective
useful lives. Management estimates that the useful lives of these property, plant and equipment to be 5-
25 years. These are common life expectancies applied in the industry.

Functional currency

When determining the functional currency of the Company, the management considers factors such as
the currency that influences the sales prices, lhe currency that influences the labour, material and other
costs of providing the goods or services, the currency in which funds from financing activities are
generated and the currency in which receipts from operating activities are usually retained. When the
factors are mixed, the management uses its judgement to determine the functional currency that most
faithfully represents the economic effects of the underlying transactions, events and conditions.

e Remaltider of page has been intentionally Ieft Blank —------—emsmmewamaz
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BELLEWAVE COSMETICS PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2020
(Expressed in Singapore Dollars)

INVESTMENT IN LIFE INSURANCE PLAN

2020 2019
$ 5
Investment in life insurance plan, at fair value 81,766 81,676
Movements in the investrnent in life insurance plan is as follows:
2020 2019
$ $
Balance at beginning of financial year 81,676 -
Full insurance premium paid - 101,991
Fair value change recognised in profit or loss 80 (20,315)
Balance at end of financial year 81,766 81,676

The above pertains to an investment linked keyman life insurance palicy purchased in respect of a director,

The fair value of the policy is based on the annual total cash surrender value of the insurance contract. The
insurance contract is pledged to a bank to secure bank term loan granted to the Company (Note 12),

INVENTORIES
2020 2019
Statement of financial position: $ $
Packaging materials 8417 15,938
Finished goods 126,881 170,242
135298 186,180
Changes in inventories:
2020 2019
$ $
Packaging materials consumed
Opening inventories 15,938 22,175
Purchases 5,880 22,682
21,818 44857
Less: Closing inventories (8,417) (15,938)
13,401 28,919
Movement in finished goods B
Opening inventories 170,242 78,693
Closing inventories (126,881) (170,242)
43,361 (91,549)
Cost of sales:
2020 2019
§ $
Purchase of goods held for resale 1,421,352 1,696,372
Changes in inventories 56,762 (62,630)
Factory wages and benefits 160,951 150,278
Freight charges 2,191 6,733
_ 1,672,343 1,790,753
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{Expressed in Singapore Dollars)

TRADE AND OTHER RECEIVABLES

2020 2019
$ $
Trade receivables - Third parties 197,768 396,330
Deposits 4,660 9,785
GST receivable 11,842 32,699
Sundry receivables 2,186 -
216,456 438,814

Trade receivables are unsecured, non-interest bearing and are generally on average 60 days' (2019: 60
days’) terms.

Trade and other receivables are denominated in the following currencies:

2020 2019
$ $
Singapore Dollar 215,779 385,873
United States Dollar 877 52,941
216,456 438,814
AMOUNT DUE FROM/(TO) RELATED COMPANIES
2020 2019
$ $
Amount due from related companies 2.404,215 2,050,432
Amount due from immediate holding company 417,000 603,074
2,821,215 2,693,506
Amount due to related companies 138,507 133435

Amount due from related companies and immediate holding company include non-trade amounts of
$1,386,814 (2019: $1,119,160).

Amount due to related companies include non-trade amounts of $Nil (2019: $15,000).
The non-trade amounts are unsecured, interest-free and repayable on demand.

Amount due from related companies and immediate holding company are denominated in the following
currencies:

2020 2019
$ $
Singapore Dollar 2,821,215 2,692,134
United States Dollar | 1,372
2,821,215 2,693,506
Amount due 1o related companies are denominated in the following currencies:
2020 2019
$ $
Singapore Dollar 9,540 43,620
United States Dollar 128,967 89,815
138,507 133,435
CASH AND BANK BALANCES
2020 2019
$ $
Cash on hand 2,686 674
Cash at banks 35,299 13,527
37,985 14,201

Cash and bank balances are denominated in Singapore dollars only.
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SHARE CAPITAL
O . — 2019
Number of Amount Number of Amount
shares $ shares
Issued and fully paid:
Ordinary shares 482,690 2,071,561 482,690 2,071,561

The holders of ordinary shares are entitled to receive dividends as and when declared by the Company. All
ordinary shares carry one vote per share without restrictions. The ordinary shares have no par value.

ASSET REVALUATION RESERVE

Assel revalualion reserve represents increases in the fair value of the leasehold properties.

TERM LOANS
2020 2019
$ $
Current liabilities 266,812 226,958
Non-current liabilities 1,548,864 1,573,042
1,815,676 1,800,001
2020 2019
$ $
Term loan 1-UOB Bank - SGD 340,636 371,223
Term loan 2 - UOB Bank - SGD 597,463 643,088
Term loan 3 - UOB Bank - SGD 434,040 450,711
Term loan 4 - UOB Bank - SGD 163,784 275,713
Term loan 5 - UOB Bank - SGD 35,251 59,266
Term loan 6 - UOB Bank - SGD 244,502 -
1,815,676 1,800,001
The details of the term loans are as follows:
Principal
Term loan sum Interest rate Maturity ~ Securities
i) Termloan 1 633800 2.80% overthe December 1. Personal guarantee by director.
applicable 3 2029 2. Leasehold properties of the
months SIBOR Company (Note 4),
3. Corporate guarantee by immediate
holding company - GVIG”.
i) Termloan2 980435 2.80% overthe June 1. Personal guarantee by director.
applicable 3 2031 2. Leasehold properties of the
months SIBOR Company (Note 4),

3. Corporate guarantee by immediate
holding company - GVIG*.

iy Termloan3 500,000 2.50% cverthe August 1. Personal guarantee by director.
applicable 3 2040 2. Leasehold properties of the
months SIBOR Company (Note 4).
3. Corporate guarantee by immediate
holding company - GVIG®.

iv) Termloan4 340,000 2.18% fixed August 1. Personal guarantee by director.
2021 2. Leasehold properties of the
Company (Note 4).
3. Corporate guarantee by immediate
holding company - GVIG".
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v) Termloan5 73,000 2.18% fixed August 1. Personal guarantee by director.
2021 2. Corporate guarantee by immediate

holding company -GVIG*.

vi) Termloan6 250,000 2.18% fixed January 1. Personal guarantee by director.

2027 2. Leasehold properties of the

Company (Note 4).

3. Corporate guarantee by immediate

holding company - GVIG".

*Global Vantage Innovative Group Pte. Lid. (GVIG)

The weighted average effective interest rate of the term loan is 2.75% (2019: 2.72%) per annum.

TRADE AND OTHER PAYABLES

2020 2019
$ $
Trade payables - Third parties 34,642 44 361
Accruals 67,676 113,783
Amount due to directors 30,709 42,765
132,927 200,913

Amounts in trade payables are non-interest bearing. Trade payables are normally settled on average 60

days’ (2019: 60 days’) terms.
Amount due to directors are unsecured, interest-free and are repayable on demand.

Trade and other payables are denominated in the following currencies:

2020 2019
$ §
Singapore Dollar 129,289 200,913
Malaysian Ringgit 3,638 -
132,927 200,913
REVENUE
2020 2019
$ $
Goods sold 3,070,923 3,383,118

Revenue represents invoiced net sales of trading goods afler allowance and trade discounts. All the sales

are recognised at a point in time.

OTHER INCOME

2020 2019
$ $
Governmenl grant 2,206 4,931
Rental income 85,276 85,276
Gain on disposal of property, plant and equipment 27,146 =
Unclaimed payable written back 5,500 -
Write-back of retainer fees E 190,000
Fair value change of insurance plan 90 -
Miscellaneous income 225 49
120,443 280,256
COST OF MATERIALS CONSUMED
2020 2019
$ $
Opening stock 186,180 100,868
Add:  Purchases 1,427,232 1,719,054
1613412 1,819,922
Less: Closing stock (135,298) (186,180)
1478114 1,633,742
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EMPLOYEE BENEFITS EXPENSES

Direct cost

Salaries

Bonus

Foreign worker levy

Contributions to Central Provident Fund
Medical fees

Key management personnel

Directors’ salaries

Bonus

Contributions to Central Provident Fund

Staff

Salaries

Bonus

Contributions to Central Provident Fund
Medical fees

Staff welfare

Other staff benefil

Total employee benefits expenses

ADMINISTRATIVE AND GENERAL EXPENSES

Audit fees

Bank charges

Boarding and lodging expenses
Consultancy charges
Conveyance expenses
Discount and schemes
Entertainment

Fair value change of insurance plan
Fees and subscription

Fines and penalties

Freight charges

Gift expenses

Insurance expenses

Internet and websile expenses
Listing and registration fees
Loss on foreign exchange
Office expenses

Printing and stationery
Professional fees

Property tax

Rental of premise

Repair and maintenance of computers
Retainer fees

Sales commission

Sales promotion and marketing
Secrelarial fee

Staff recruitment expense

2020 2019
$ $
123,659 110,436

3,753 7,712
31,532 32,100
1,549 -
458 30
160,951 150,278
135,000 277,033
8,525 8,525
13,808 14,571
157,333 300,129
320,492 398,800
17,070 21,548
35,285 48,628
5,659 3,578
2,363 6,727
3,650 5,758
T 384519 485,039

702,803 935,446
2020 2019

$ $
5,001 4,000
13,476 9,590
7.270 19,565
118,013 117,749
4,499 4,241
31,087 30,991
70 54
= 20,315
4,724 6,892
443 5
20,128 31,304
1,743 3,470
21,596 21,877
2,622 6,419
35,180 42,476
1,369 505
26,398 26,425
11,544 15,305
1,182 4,127
10,156 9,890
3,197 2
9,313 6,074
i 86,400
. 25
32,706 93,569
850 126
1,158 23,397
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2020 2019
$ $
Tax filing fees 250 450
Telephone expenses 21,422 26,688
Travelling expenses 21,527 41,273
Utllities charges 6,768 6,583
Vehicle running and maintenance fees 2,495 4,272
416,187 664,452
FINANCE COSTS
2020 2019
$ $
Interest on term loan 43,753 47,270

PROFIT BEFORE TAX AND EXCEPTIONAL ITEM

Profit before tax and exceptional item is arrived at after charging/(crediting) the following:

2020 2019
§ $
Gain on disposal of property, plant and equipment (27,146) -
Depreciation of property, plant and equipment 154,472 157 661
Employee benefits expenses (Note 17) 702,803 935446
EXCEPTIONAL ITEM
2020 2019
$ $
Bad debts written off 578,047 -

During the financial year, pursuant to a compulsory winding up order by the High Court of Malaysia against
a fellow subsidiary company, Wyann International (M) Sdn Bhd (the “debtor"), the debtor was wound up
and the receivables from the debtor amounting to $578,047 was fully written off as bad debts.

INCOME TAX BENEFIT /(EXPENSE)

2020 2019
$
Current income tax
- Current year - -
= Under / (over) provision in respect of prior years 19,300  (10,703)
Income tax expense/(benefit) recognised in profit of loss 19,300 (10,703)

Relationship belween tax benefit/(expense) and accounting (loss)/profit

A reconciliation between tax expense and the product of accounting loss multiplied by the applicable
corporate tax rate for the financial years ended 31 March 2020 and 31 March 2019 were as follows:

2020 2019
$ $

Accounting (loss)/profit before tax (182,010) 224,803
Tax at the statutory tax rate (30,942) 38,217
Tax effects of:

Tax losses 30,942 -

Tax exemptions - (38,217)
Under/(over) provision in respect of prior years 19,300 (10,703)
Income tax benefit/(expense) recognised in profit or loss 19,300 (10,703)
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BELLEWAVE COSMETICS PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2020
(Expressed in Singapore Dollars)

SIGNIFICANT RELATED PARTY TRANSACTIONS

In addition to the related party information disclosed elsewhere in the financial statements, the following
transactions with related parties tock place at terms agreed between the parties during the financial year:

Related companies 2020 2019
5 $

Sales of goods 754,858 960,457
Purchase of goods 1,447,412 1,708,164
Rental income from a related cormpany 85,276 85,276
Utility charges recharged to a related company 30,833 32,888
Exceptional item - Bad debts written off 578,047 -
Retainer fees to related company - 86,400

Compensation of key management personnel
The remuneration of key management personnel in the Company are disclosed in Note 17.

There are no other key management personnel in the Company other than the directors.

QOPERATING LEASE COMMITMENTS - AS LESSOR

The future minimum lease receivables under non-cancellable operating leases contracled as at financial
year-end but not recognised as receivables are as follows:

2020 2019
$ $
Within one year 85,276 85276
Within two to five years 341,104 255,827
426,380 341,103

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

The Company's activities expose it to credit risk, effect of changes in foreign exchange rate risk and
liguidity risk arising in the normal course of the Company's businesses.

Credit risk
(i) Risk management

The Company has no significant concentration of credit risk and surplus funds are placed with reputable
banks.

The Company performs ongoing credit evaluations of its customers' financial condition and generally
requires no collateral to secure trade receivables. Limits are established and are regularly monitored in
respect of single customer exposures.

The carrying amount of cash and bank balances, trade receivables, amount due from related companies
and other receivables represent the Company's maximum exposure to credit risk in relation to financial
assets.

(i) Impairment of financial assets

The Company has applied the simplified approach by using the provision matrix to measure the lifetime
expected credit losses for trade receivables from customers.

To measure the expected credil losses, these receivables have been grouped based on shared credit risk
characteristics and days past due. In calculating the expected credit loss rates, the Company considers
historical loss rates for each category of customers and adjusts for forward-looking macroeconomic data
and factors specific to the debtors’ ability to pay.
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Receivables are written off when there is no reasonable expectation of recovery, such as a debtor failing
to engage in a repayment plan with the Company or there is significant difficulty of the debtor or it is
becoming probable that the debtor will enter bankruptey or other financial reorganization. Where
receivables have been written off, the Company continues to engage in enforcement activity to attempt to
recaver the receivables due. Where recoveries are made, these are recognised in profit or loss.

The Company’s credit risk exposure in relation to trade receivables as at 31 March 2020 and 31 March
2019 are set out in the provision matrix as follows -

Past due
More than 90
1t030days 31to60days 61 to90days days Total
$ $ $ $ $
31 March 2020 19,683 120,722 23,871 33,482 197,768
31 March 2019 297,253 24,175 81,379 6,477) 396,330

The management determines the expected loss rates for debts past due for 90 days and below Is low and
no loss allowances are made accordingly. Full provision has been made for debts past due more than 180
days.

Other receivables and amount due from related companies

The Company assessed the latest performance and financial position of the related companies, adjusted
for the future outlook of the industry in which the related companies operate in, and concluded that there
has been no significant increase in the credit risk since the initial recognition of the financial assets.
Accordingly, the Company measured the impairment loss allowance using 12-month ECL and determined
that the ECL is insignificant.

Liquidity risk

Liquidity risk refers to the risk that the Company will encounter difficulties in meeting its short- term
obligations due to shortage of funds. The Company exposure to liquidity risk arises primarily from
mismatches of the maturities of financial assets and liabilities. Itis managed by matching the payment and
receipt cycles. The Company’s objective is to maintain a balance between continuity of funding and
flexibility using stand-by credit facilities. The Company finances its working capital requirements through
a combination of funds generated from operations. The directors are satisfied that funds are available to
finance the operations of the Company.

Analysis of financial instruments by remaining contractual maturities

The table below summarises the maturity profile of the Company's financial assets and liabilities at the
reporting date based on centractual undiscounted repayment obligation.

Carrying Contractual ~ One year Two tofive More than five

amount cash flows or less years years
$ $ 5 $ 8

2020
Financial assets:
Trade and other receivables 202,428 202,428 202,428 - -
Amount due from related companies 2821215 2821215 2821215 - -
Cash and bank balances 37,985 37,985 37.985 - -
Total undiscounted financial assets 3,061,628 3,061,628 3,061,628 - -
Financial liabilities:
Term loans 1815676 2,106,757 312,567 736,426 1,057,764
Trade and other payables 65,251 65,251 65,251 - -
Amount due to related companies 138,507 138,507 138,507

Total undiscounted financial liabilities 2,019434 2310515 516,325 736426 1,057,764
Total net undiscounted financial
assets/(liabilities) 1,042,194 751,113 2,545,303 (736,426) (1,057,764)
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Carrying Contractual Oneyear Two to five More than five

amount cash flows or less years years
$ $ § $ $

20189
Financial essets:
Trade and other receivables 408,115 406,115 406,115 - -
Amount due from related companies 2,693,506 2,693,506 2,603,506 - -
Cash and bank balances 14,201 14 201 14,201 - -
Total undiscounted financial assets 3,113,822 3,113,822 3,113,822 = o
Financial liabilities:
Term loans 1,800,001 2,116,354 273,864 725124 1,117,366
Trade and other payables 87,130 87,130 87,130 - s
Amount due fo related companies 133435 133,435 133,435

Total undiscounted financial liabilities 2,020,566 2,336,819 494429 725124 1,117,366

Total net undiscounted financial
assets/(liabilities) 1,093,256 776,903 2,619,393 (725,124) (1,117,366)

Foreign exchange risk

The Company has exposure to changes in foreign exchange rate risk as a result of transactions
denominated in foreign currencies arising mainly from sales and purchase of goods.

Exposure to currency risk is monitored on an on-going basis and the Company endeavours to keep the
net exposure at an acceptable level.

The impact of changes in fareign exchange rates to profit after tax has been assessed by the Company
and not expected to be significant.

Interest rate risk
The Company is exposed to interest rate risk for changes in interest rates primarily for the term loans.

The impact of changes in interest rates to profit after tax has been assessed by the Company and not
expected to be significant.

FAIR VALUES OF FINANCIAL INSTRUMENTS

The table below represents assets and liabilities measured and carried at fair value and classified by level
of the following fair value measurement hierarchy as at 31 March 2020 -

Level 1 Level 2 Level 3 Total
$ $ $ $
Financial assets, at Fair Value through
Profit or Loss ("FVPL") - - 81,766 81,766

The financial assets at FVPL represents investment in life insurance plan. The fair value of the investment
in life insurance plan is based on the cash value provided by the insurer without adjustment.

The carrying value less impairment provision of current trade receivables, trade payables and borrowings
are approximate to their fair values due 1o the relatively short-term maturity of these financial instruments.
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FINANCIAL INSTRUMENTS BY CATEGORY

At the reporting date, the aggregate carrying amounts of the different categories of financial instruments
were as follows:

2020 2019
$ $

Financial assets measured at amoriised cost
Trade and ather receivables 202,428 406,115
Amount due from related companies 2,821,215 2,693,506
Cash and bank balances 37,985 14,201
Total financial assets measured at amortised cost 3,061,628 3,113,822
Financial assets measured at fair value through profit or loss (FVPL)
Investment in life insurance plan 81,766 _ 81,676
Total financial assets measured at FVPL 81,766 81676
Financial liabilities measured at amortised cost
Term loan 1,815,676 1,800,001
Trade and other payables 65,251 87,130
Amount due to related companies 138,507 133,435
Total financial liabilities measured at amortised cost 2019,434 2,020,566

CAPITAL MANAGEMENT

The Company manages its capital to ensure that the Company will be able to continue as a going concern
while maximising the return lo stakeholders through the optimisation of the debt and equity balance.

The capital structure of the Company consists of debt, which includes the amounts due to related
companies (Nole 8) and equity attributable to equity holders, which comprises share capital (Note 10) net
of accumulated losses.

EVENTS OCCURRING AFTER THE REPORTING PERIOD

Due to the COVID-19 outbreak in early 2020, a series of precautionary and control measures have been
and continued 1o be implemented across the globe. The degree of impact will depend on the duration of
this epidemic outbreak, the effectiveness of related prevention and control and the implementation of
various regulatory paolicies.

The Company expects reduced sales and lower profits in the first half of 2020 and gradual recovery in the
second halfifthe COVID-19 outbreak recedes by then. Given the dynamic nature of the COVID-19 outbreak,
it is not practicable to provide a reasonable estimate of the overall impact on the Company's financial
position, cash flows and operating results at the authorisation date of this financial statements. The
Company will pay constant and close altention to the development of the situation, evaluate and actively
respond to its potential impact on the Company.

COMPARATIVE FIGURES

With effect from the current financial year, the Company analysed ils expenses recognised in the
Statement of Profit or Lass using a classification based on their nature instead of by their function as in
prior financial years. This change was made to be consistent with group companies’ presentation.

The comparative financial year's expenses in the Statement of Profit or Loss have been reclassified to
conform with the current financial year's presentation.

AUTHORISATION OF FINANCIAL STATEMENTS FOR ISSUE

The financial statements for the financial year ended 31 March 2020 were authorised for issue in
accordance with a resolution of the Board of Directors of the Company on 26 June 2020.
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BELLEWAVE COSMETICS PTE. LTD.

DETAILED STATEMENT OF PROFIT OR LOSS
For the financial year ended 31 March 2020
(Expressed in Singapore Doflars)

APPENDIX A

Revenue

Add:  Other Income:

Government grant
Rental income

Gain on disposal of property, plant and equipment

Unclaimed payable written back
Fair value change of insurance plan
Miscellaneous income

Less: Caost of material consumed

Opening stock
Add:  Purchases
Less: Closing stock

Employee benefits expenses

Salaries

Bonus

Contributions to Central Provident Fund
Foreign worker levy

Medical fee

Staff welfare and training

Other staff benefits

Administrative and general expenses

Audit fees

Bank charges

Boarding and lodging expenses
Consultancy charges
Conveyance expenses
Discount and scheme
Entertainment

Fees and subscription

Fines and penalties

Freight charges

Gift expenses

Insurance expenses

Internet and website expenses
Listing and registration fees
Loss on foreign exchange
Office expenses

Printing and stationery
Professional fees

Property tax

Rental of premise

Repair and maintenance of computers
Sales promation and marketing
Secretarial fee

Staff recruitment expense

Tax filing fees

Telephone expenses

Travelling expenses

Utilities charges

Vehicle running and mainienance fees

Depreciation

Depreciation of property, plant and equipment

2,206
85,276
27,146

5,500

225

2020
$
3,070,923

120,443

(186,180)
(1,427,232)
135208

(579,151)
(29,348)
(50,642)
(31,532)

(6,117)
(2,363)
(3,650)

(5,001)
(13,476)
(7,270)
(118,013)
(4,499)
(31,087)
(70)
(4,724)
(443)
(20,128)
(1,743)
(21,596)
(2,622)
(35,180)
(1,369)
(26,398)
(11,544}
(1,182)
(10,156)
(3.197)
(9,313)
(32,706)
(850)
(1,158)
(250)
(21,422)
(21,527)
(6,768)

(2,495

3,191,276

(1,478,114)

(702,803)

(416,187)

(154,472)
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APPENDIX A
BELLEWAVE COSMETICS PTE. LTD.

DETAILED STATEMENT OF PROFIT OR LOSS
Forthe financial year ended 37 March 2020
(Expressed in Singapore Dollars)

2020
$
Finance costs
Interest on term loan (43,753}
Profit before tax and exceptional item 305,947
Exceptional item
Bad debts written off (578,047)
Loss before tax (182,010)
Less: Income lax expense (19,300}
Loss after tax (201,310)
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