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VLCC SINGAPORE PTE. LTD. AND ITS SUBSIDIARIES

DIRECTORS’ STATEMENT
For the financial year ended 31 March 20719

The directors are pleased to present their statement to the members together with the audited consolidated
financial statements of VLCC Singapore Pte. Ltd. (the *“Company”) and its subsidiaries (the “Group”) and the
statement of financial position, statement of profit or loss and other comprehensive income and statement of
changes in equity of the Company for the financial year ended 31 March 2019.

1. OPINION OF THE DIRECTORS

In the opinion of the directors:

{a) the consolidated financial statements of the Group and the statement of financial position,
statement of profit or loss and other comprehensive income and statement of changes in equity
of the Company are drawn up so as to give a true and fair view of the financial position of the
Group and of the Company as at 31 March 2019 and the financial performance, changes in
equity and cash flows of the Group and changes in equity of the Company for the financial year
then ended; and

(b) at the date of this statement, there are reasonable grounds to believe that the Company will be
able to pay its debts as and when they fall due.

2, DIRECTORS
The directors of the Company in office at the date of this statement are:

Song Mei Cheng
Sandeep Ahuja
Karuppusamy Ramaswamy

3. ARRANGEMENTS TO ENABLE DIRECTORS TO ACQUIRE SHARES OR DEBENTURES

Neither at the end of nor at any time during the financial year was the Company a party to any
arrangement whose objects are, or one of whose objects is, to enable the directors of the Company
to acquire benefits by means of the acquisition of shares in, or debentures of the Company or any
other body corporate.

4, DIRECTORS' INTEREST IN SHARES OR DEBENTURES

According to the register of directors’ shareholdings kept by the Company under section 164 of the
Singapore Companies Act, Chapter 50 (the "Act”), the director of the Company who held office at the
end of the financial year had no interests in the shares or debentures of the Company and its related
corporations except as stated below:

Holdings registered in the name of
the director

At the beginning At the end of
of the financial the financial
Name of Director year year

Subsidiary -

Global Vantage Innovative Group Pte. Ltd.
(no. of ordinary shares)

Song Mei Cheng 652,249 652,249




VLCC SINGAPORE PTE. LTD. AND ITS SUBSIDIARIES

DIRECTORS’ STATEMENT
For the financial year ended 31 March 2019

SHARE OPTIONS

There were no share options granted during the financial year to subscribe for unissued shares of the
Company.

There were no shares issued during the financial year by virtue of the exercise of options to take up
unissued shares of the Company.

There were no unissued shares of the Company under option at the end of the financial year.

AUDITORS

The auditors, Messrs Everest Assurance PAC, Public Accountants and Chartered Accountants, have
expressed their willingness to accept re-appointmeant.

On behalf of the Board of Directors,

S%g n&;i Cheny Sandeeg Ahuja

Digecto Director

Singapore,

19 JUN 2012




EVE RE ST Everest Assurance PAC
Public Accountants and
Chartered Accountants

Co. Regn. No. 201610716D
(incorporated with limited liability)

Independent Auditor's Report
To the Members of VLCC Singapore Pte. Ltd.

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of YLCC Singapore Pte. Lid. (the “Company”} and its subsidiaries
{the “Group”}, which comprise the consolidated statement of financial position of the Group and the statement
of financial position of the Company as at 31 March 2019 and the consolidated statement of profit or loss and
other comprehensive income of the Group and statement of profit or loss and other comprehensive income of
the Company, consolidated statement of changes in equity and consolidated staterment of cash flows of the
Group and statement of changes in equity of the Company for the financial year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion the accompanying consolidated financial statements of the Group and the financial statements
of the Company are properly drawn up in accordance with the provisions of the Companies Act, Chapter 50
{the Act) and Financial Reporting Standards in Singapore (FRSs) so as to give a true and fair view of the
financial position of the Company as at 31 March 2019 and of the consolidated financial performance,
consolidated changes in equity and consolidated cash flows of the Group and the financial performance and
changes in equity of the Company for the financial year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing {SSAs). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Staternents section of our report. We are independent of the Group in accordance with the Accounting and
Corporate Regulatory Authority (ACRA) Code of Professional Conduct and Ethics for Public Accountants and
Accounting Entities (ACRA Code) together with the ethical requirements that are relevant to our audit of the
financial statements in Singapore, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the ACRA Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Other Matter

The financial statements of the Group and the Company for the financial year ended 31 March 2018 were

audited by another firm of auditors who expressed an unmodified opinion on those financial statements on 16
August 2018.

Other Information

Management is responsible for the other information. The other information comprises the Directors’
Statement set out on pages 1to 2.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit on the financial statement, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise appears to be maternially misstated. If based on the work we
have performed, we conclude that there is material misstatement of this other information, we are required to
report that fact. We have nothing to repon in this regard.

7500A Beach Road, #14-302 The Plaza, Singapore 199591
Tel: 6904 4351 | Fax: 6297 0602 | Email: admin@everest-sg.com




EVEREST

Responsibilities of Management and Directors for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the pravisions of the Act and FRSs, and for devising and maintaining a system of intemal
accounting controls sufficient to provide a reasonable assurance that assets are safeguarded against loss
from unauthorised use or disposition; and transactions are properly authorised and that they are recorded as
necessary to permit the preparation of true and fair financial statements and to maintain accountability of
assels.

In preparing the financial statements, management is responsible for assessing the Group's ability to continue
as a going concem, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Group or to cease operations, or has
no realistic alternative but to do so.

The directors’ responsibilities include overseeing the Group’'s financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SSAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from ermor, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

»  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

. Conclude on the appropriateness of management's use of the going concem basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Qur conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Group to cease to continue as a going concem.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

+  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit

and significant audit findings, including any significant deficiencies in internai control that we identify during
our audit.
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Report on Other Legal and Regulatory Requirements

in our opinion, the accounting and other records required by the Act to be kept by the Company and by those
subsidiary corporations incorporated in Singapore of which we are the auditors have been properly kept in
accordance with the provisions of the Act.

The engagement partner on the audit resulting in this independent auditors’ report is Patel Anand
Rameshchandra.

..................................................................

Singapore EVEREST ASSURANCE PAC
19 June 2019 Public Accountants and
Chartered Accountants




VLCC SINGAPORE PTE. LTD. AND ITS SUBSIDIARIES

STATEMENTS OF FINANCIAL POSITION

{Expressed in Singapore Doflars)

As at 3T March 2019

ASSETS

Non-current assets

Property, plant and equipment
Goodwill

Investment in subsidiaries
Investment in life insurance plan

Current assets

Inventories

Trade and other receivables
Ameount due from related companies
Prepaid operating expenses
Advance payment to suppliers

Fixed deposit

Cash and bank balances

Total assets

EQUITY

Share capital

Accumulated losses

Asset revaluation reserve

Foreign currency translation reserve

Non-controlling interests
Total equity

LIABILITIES
Non-current liabilities
Term loans

Deferred tax liabilities

Current liabilities

Trade and other payables
Advance payment by customers
Amount due to related companies
Term loans

Provision for income tax

Total liabilities

Total equity and liabilities

{The accompanying accounting policies and explanatory notes form

Note

~ oo A

11

12

13

14

15

10
14

2019 2018
$ $

3,119,767 3,329,431
1,418,608 1,418,608
81,676 -
4,620,051 4,748,039
1,010,816 1,186,101
768,840 711,246
2,391,011 2,211,678
18,736 18,167
68,992 87,251
- 234,000
205,834 370,927
4,464,229 4,819,370
9.084,280 9,567,409
5,747 480 5,553,094
(1,721,969) {1,362,118)
1,531,411 1,531,471
{5,801) {4,989)
5,551,181 5,717,458
591,316 657,964
6,142,497 6,375,422
1,573,042 1,464,844
- 5,903
1,573,042 1,470,747
950,818 952,973
52,965 107,925
135,586 37.912
226,959 593,085
2413 29,345
1,368,741 1,721,240
2,941,783 3,191,987
9,084,280 9,567,409

an integral part of the financial staternents)




VLCC SINGAPORE PTE. LTD. AND ITS SUBSIDIARIES
STATEMENTS OF FINANCIAL POSITION

As at 31 March 2019
(Expressed in Singapore Dollars)

Company
Note 2019 2018
$ $
ASSETS
Non-cumrent assets
Property, plant and equipment 4 - -
Investment in subsidiaries G 5,269,621 5,269,621
9,269,621 5,269,621
Curmrent assets
Trade and other receivables 9 16,970 16,970
Amount due from related companies 10 653,083 660,252
Prepaid operating expenses 213 303
Fixed deposit - 234,000
Cash and bank balances 11 5,376 113,050
675,642 1,024,575
Total assets 5,945,263 6,294,196
EQUITY
Share capital 12 5,747,480 5,553,094
Retained earnings 191,959 177,542
Total equity 5,939,439 5,730,636
LIABILITIES
Curmrent liabilities
Trade and other payables 15 3,502 53,837
Term loans 14 - 504,341
Provision for income tax 2,322 5,382
5,824 563,560
Total liabilities 5,824 563,560
Total equity and liabilities 5,945,263 6,294,196

(The accompanying accounting policies and explanatory notes form
an integral part of the financial statements)




VLCC SINGAPORE PTE. LTD. AND ITS SUBSIDIARIES

For the financial year ended 31 March 20719
{Expressed in Singapore Dollars)

STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Note 2019 2018
$ $

Revenue 16 4,772,587 5,816,358
Cost of sales 8 (2,536,937} (2,942,359)
Gross profit 2,235,650 2,897,799
Other income 17 484,213 750,256
Administrative expenses 18 (3,060,036) (3,231,078)
Other expenses 19 (49,011) -
Finance costs 20 (52,962) (98,141)
Profit/(loss) before tax (442,146) 295,036
Income tax benefit/(expense) 22 15,647 (66,199)
Profit/(loss) for the financiat year (426,499) 228,837
Other comprehensive income/(loss):
Exchange differences on translation of foreign
subsidiaries (812) (6,199)
Total gompfehensive income/(loss) for the
financial year (427,311) 222,638
Profit/(loss) attributable to:
Owners of the Company {359,851) 240,983
Non-controlling interests (66,648) (12,146)

{426,499) 228,837

( The accompanying accounting policies and explanatory notes form

an integral part of the financial statements)




VLCC SINGAPORE PTE. LTD. AND ITS SUBSIDIARIES

STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
For the financial year ended 31 March 20719

(Expressed in Singapore Dollars)

Revenue
Other income

Administrative expenses
Other expenses
Finance costs

Profit before tax

Income tax benefit/{expense)

Profit after tax, representing total comprehensive
income for the financial year

Note

17

18
19
20

22

Company
2019 2018
$ $

499,376 635,826
(288,469) (313,080)
(190,798) {13,556)
(5,692) (47,978)
14,417 261,232
- (5,382)
14,417 255,850

{The accompanying accounting policies and explanatory notes form

an integral part of the financial staterments)
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VLCC SINGAPORE PTE. LTD. AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENT OF CASH FLOWS
For the financial year ended 31 March 20719
{Expressed in Singapore Dollars)

2019 2018
$ $

Cash Flows from Operating activities
Profit/(loss) before tax (442,146) 295,036
Adjustments for:
Depreciation of property, plant and equipment 229,125 255,596
Fair value change of insurance plan 20,315 -
Allowance for doubtful trade receivables 4,282 -
Allowance for doubtful debts written back (36,073) -
Bad debts written off 15,268 -
Interest income {(14,128) (1,027)
Interest expense 52,962 98,141
Currency alignment of foreign subsidiaries (812) (6,199)
Operating cash flows before movements in working capital (171,207) 641,547
Movements in Working Capital
Inventories 175,285 274,057
Trade and other receivables (40,986) (667,738)
Amount due from related companies (179,333) (167,550)
Prepaid operating expenses {569) 5,257
Advance payment to suppliers 18,259 -
Trade and other payables {2,155) 131,564
Amount due to related companies 97,674 -
Advance payment by customers (54,960} -
Cash (used in)/generated from operations (157,992) 217,137
Income tax paid (17,188) (33,932)
Net cash (used in)/generated from operating activities (175,180) 183,205
Cash Flows from Investing activities
Purchase of property, plant and equipment (19,546) (32,325)
Purchase of keyman life insurance (101,991) -
Withdrawal of fixed deposit 234,000 -
Interest received 14,128 1,027
Net cash generated from/{used in) investing activities 126,591 (31,298)
Cash Flows from Financing activities
Proceeds from term loan 413,000 -
Repayment of term loans (670,928) (1,294,588)
Interest paid {52,962) (98,141)
Proceeds from issue of shares 194,386 1,152,894
Net cash used in financing activities (116,504) (239,835)
Net decrease in cash and cash equivaients {(165,093) {87,928)
Cash and cash equivalents at the beginning of financial year 370,927 458,855
Cash and cash equivalents at the end of financial year (Note 11) 205,834 370,927

{ The accompanying accouniting policies and explanatory notes form
an integral part of the financial staterments)

12



VLCC SINGAPORE PTE. LTD. AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2019

These notes form an integral pant of and should be read in conjunction with the accompanying financial
statements:

1 THE GROUP AND ITS PRINCIPAL ACTIVITIES

VLCC Singapore Pte. Lid. (the "Company”) is incorporated and domiciled in the Republic of Singapore
with its registered office and principal place of business at 237 Pandan Loop, #05-03 Westech
Building Singapore 128424.

The principal activities of the Company are that of general wholesale trade including general importers
and exporters and investment holding company.

The Company is wholly owned by VLCC International Inc, a company incorporated in British Virgin
Istands. The ultimate holding company is VLCC Health Care Limited, a company incorporated in India.

The principal activities of the subsidiaries are disclosed in Note 8 to the financial statements.

2 SUMMARY OF SIGNIFICANT ACCCUNTING POLICIES
2.1 Basis of preparation

The financial statements of the Group and Company have been drawn up in accordance with
Singapore Financial Reporting Standards (“FRS"). The financial statements have been
prepared on the historical cost basis except as disclosed in the accounting policies below.

The individual financial statements of each Group entity are measured and presented in the
currency of the primary economic environment in which the entity operates (its functional
currency). The financial statements of the Group and Company are presented in Singapore
Dollars (S$), which is also the functional currency of the Company. All financial information
presented in Singapore Dollars has been rounded to the nearest dollar, unless otherwise
indicated.

In the current financial year, the Group and Company adopted the new and revised FRSs that
are applicable in the current financial year. The financial statements have been amended as
required, in accordance with the relevant transitional provisions in the respective FRSs.

The adoption of the new and amended standards and interpretation has been further disclosed
in Note 2.2 below.

The preparation of financial statements in conformity with FRSs requires the management to
exercise their judgement in the process of applying the Group’s accounting policies. It also
requires the use of certain critical accounting estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets, liabilities, income and
expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an engoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised and in any
future periods affected.

Critical accounting estimates and assumptions used that are significant to the financial
statements and areas involving a higher degree of judgement or complexity are disclosed
in Note 3 below.

13



VLCC SINGAPORE PTE. LTD. AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2019

22

Adoption of new and amended standards and interpretation

The accounting policies adopted are consistent with those of the previous financial year
except that in the current financial year, the Group has adopted all the new and amended
standards and Interpretations of FRS ('INT FRS') which are relevant to the Group and are
effective for annual financial periods beginning on or after 1 January 2018.

Except for the adoption of FRS 109 Financial Insttuments and FRS 115 Revenue from
Contracts with Customers described below, the adoption of these standards and
interpretations did not have any material effect on the financial performance or financial
position of the Company.

FRS 109 Financial Instruments

FRS 109 replaces FRS 39 Financial Instruments: Recognition and Measurement for annual
periods beginning on or after 1 January 2018, bringing together all three aspects of the
accounting for financial instruments: classification and measurement, impairment; and hedge
accounting.

The Group has adopted the new standard retrospectively from 1 April 2018, in line with the
transition provision permitted under the standards. Comparatives for financial year ended 2018
are not restated and the Group has recognised any difference between the carrying amounts
at 31 March 2018 and 1 Aprii 2018 in the opening accumulated losses. The accounting
policies for financial instruments under FRS 109 are disclosed in Note 2.13.

The effects on adoption of FRS 109 are as follows:

{i) Investment in life insurance plan is measured at fair value through profit or loss (FVPL").

(ii) Impairment of financial assets -

The Group has the following financial assets subject to the expected credit loss
impairment model under FRS 109:

- Cash and bank balances;
- Trade and other receivables; and
- Amount due from related companies.

The impairment methodology for each of these classes of financial assets under FRS
109 are different as disclosed in Note 2.13 and Note 24.

FRS 115 Revenue from Contracts with Customers

The Group has adopted the new standard retrospectively from 1 April 2018, in line with the
transition provision permitted under the standards. Comparatives for financial year ended
2018 are not restated and the Group has recognised any difference between the carrying
amounts at 31 March 2018 and 1 April 2018 in the opening accumulated losses.

1) Revenue recognition criteria (five-step approach)

In line with the application of FRS 115, the Group recognises revenue based on a five-step
approach outlined below -

Step 1: Identify the contract(s} with a customer

Step 2: Identify the performance obligations in the contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to the performance cbligations in the contract
Step 5: Recognise revenue when (or as) the Group satisfies a performance obligation

The Group identifies distinct goods or services included in contracts with customers and
identifies performance obligations by such transaction units.

14



VLCC SINGAPORE PTE. LTD. AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2019

23

The Group satisfies a performance obligation and recognises revenue over time, if one of the
following criteria is met -

(a) The Group's performance obligation does not create an asset with an alternate use to
the Group and the Group has as an enforceable right to payment for performance
completed to date.

(b) The Group's performance creates or enhances an asset that the customer controls as
the asset is created or enhanced.

(¢} The customer simultaneously receives and consumes the benefits provided by the
Group’s performance as the Group performs.

For performance obligations where one of the above conditions are not met, revenue is
recognised at the point in time at which the performance obligation is satisfied.

2) Revenue recognition from major revenue streams

The accounting policies on revenue recognition of the Group’s major revenue streams are
disclosed in Note 2.15.

Standards issued but not yet effective

The Group has not adopted the following standards applicabie to the Group that have been issued
but not yet effective:

Description Effective for annual periods
beginning on or after

FRS 116 Leases 1 January 2019

INT FRS 123 Uncertainty over Income Tax Treatments 1 January 2019

Amendments to FRS 109 Prepayment Features with

Negative Compensation 1 January 2019

Amendments to FRS 28 Long-term Interests in

Associates and Joint Ventures 1 January 2019

Annual Improvements to FRSs (March 2018) 1 January 2019

Except for FRS 116, the directors expect that the adoption of the other standards above
will have no material impact on the financial statements in the year of initial application.

The nature of the impending changes in accounting policy on adoption of FRS 116 are
described below.

FRS 116 Leases

FRS 116 eliminates the lessee’s classification of leases as either operating leases or finance
leases. Applying the new FRS, a lessee is required to recognise the right-of-use (ROU)
assets and lease liabilities for all leases with a term of more than 12 months, unless the
underlying asset is of low value.

FRS 116 also requires more extensive disclosures to be provided by a lessor.
The Group plans to adopt FRS 116 when it becomes effective in 2020. The Group will

perform a detailed analysis of the standard, including the transition options and practical
expedients before the date of mandatory adoption.

15



VLCC SINGAPORE PTE. LTD. AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2019

24

Basis of consolidation and business combinations
a) Basis of consolidation

The consolidated financial statements comprise the financial statements of the Company and
its subsidiaries as at the end of the reporting period. The financial statements of the
subsidiaries used in the preparation of the consolidated financial statements are prepared for
the same reporting date as the Company. Consistent accounting policies are applied to like
transactions and events in similar circumstances.

All intra-group balances, income and expenses and unrealised gains and losses resulting
from intra-group transactions and dividends are eliminated in full.

Subsidiaries are consolidated from the date of acquisition, being the date on which the Group
obtain control, and continue to be consolidated until the date that such control ceases.

Losses within subsidiaries are attributed to the non-controlling interests even if that results in
a deficit balance.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for
as an equity transaction. if the Group loses control over a subsidiary, it:

» De-recognises the assets (including goodwill) and liabilities of the subsidiary at their
carrying amounts at the date when controt is lost;

+ De-recognises the carmying amount of any non-controlling interest;

+ De-recognises the cumulative translation differences recorded in equity;

* Recognises the fair value of the consideration received;

* Recognises the fair value of any investment retained;

* Recognises any surplus or deficit in profit or loss; and

» Re-classifies the Group’s share of components previously recognised in other
comprehensive income to profit or loss or accumulated profits or losses, as
appropriate.

b) Business combinations and goodwill

Business combinations are accounted for by applying the acquisition method. Identifiable
assets acquired and liabilities assumed in a business combination are measured initially at
their fair values at the acquisition date. Acquisition-related costs are recognised as expenses
in the periods in which the costs are incurred and the services are received.

Any contingent consideration to be transferred by the acquirer will be recognised at fair vaiue
at the acquisition date. Subsequent changes to the fair value of the contingent consideration
which is deemed to be an asset or liability, will be recognised in profit or loss.

The Group elects for each individual business combination, whether non-controfling interest
in the acquiree (if any), that are present ownership interests and entitle their holders to a
proportionate share of net assets in the event of liquidation, is recognised on the acquisition
date at fair value, or at the non-controlling interest’s proportionate share of the acquiree’s
identifiable net assets. Other components of non-controlling interests are measured at their
acquisition date fair value, unless another measurement basis is required by another FRS.

Any excess of the sum of the fair value of the consideration transferred in the business
combination, the amount of non-controlling interest in the acquiree (if any), and the fair value
of the Group's previously held equity interest in the acquiree {if any), over the net fair vaiue
of the acquiree’s identifiable assets and liabilities is recorded as goodwill. In instances where
the latter amount exceeds the former, the excess is recognised as gain on bargain purchase
in profit or loss on the acquisition date.
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2.7

Transactions with nhon-controlling interests

Non-controlling interest represents the equity in subsidiaries not attributable, directly or
indirectly, to owners of the Company.

Changes in the Company’s ownership interest in a subsidiary that do not result in a loss of
control are accounted for as equity transactions. In such circumstances, the carrying
amounts of the controlling and non-controlling interests are adjusted to reflect the changes
in their relative interests in the subsidiary. Any difference between the amount by which the
non-controlling interest is adjusted and the fair value of the consideration paid or received is
recognised directly in equity and attributed to owners of the Company.

Foreign currency transactions and balances

Transactions in foreign currencies are measured in the respective functional currencies of
the Company and its subsidiaries and are recorded on initial recognition in the functional
currencies at exchange rates approximating those ruling at the transaction dates. Monetary
assets and liabilities denominated in foreign currencies are translated at the rate of exchange
ruling at the end of the reporting period. Non-monetary items that are measured in terms of
historical cost in a foreign currency are translated using the exchange rates as at the dates
of the initial transactions. Non-monetary items measured at fair value in a foreign currency
are translated using the exchange rates at the date when the fair value was measured.

Exchange differences arising on the settlement of monetary items or on translating monetary
items at the end of the reporting period are recognised in profit or loss.

Property, plant and equipment

All items of plant and equipment are initially recorded at cost. Subsequent to recagnition,
plant and equipment are measured at cost less accumulated depreciation and any
accumulated impairment lesses. The cost of plant and equipment includes its purchase price
and any cosis directly attributable to bringing the asset to the location and condition
necessary for it to be capable of operating in the manner intended by management.

Leasehold properties are measured at fair value less accumulated depreciation and
impairment losses recognised after the date of the revaluation. Valuations are performed with
sufficient regularity to ensure that the carrying amount does not differ materially from the fair
value of the leasehold properties at the end of the reporting period.

Any revaluation surplus is recognised in other comprehensive income and accumulated in
equity under the asset revaluation reserve, except to the extent that it reverses a revaluation
decrease of the same asset previously recognised in profit or loss, in which case the increase
is recognised in profit or loss. A revaluation deficit is recognised in profit or loss, except to
the extent that it offsets an existing surplus on the same asset carried in the asset revaluation
reserve.

Any accumulated depreciation as at the revaluation date is eliminated against the gross
camying amount of the asset and the net amount is restated to the revalued amount of the
asset. The revaluation surplus included in the asset revaluation reserve in respect of an asset
is transferred directly to accumulated profits or losses on retirement or disposal of the asset.
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2.10

Depreciation is calculated using the straight-line method to allocate depreciable amounts
aver their estimated useful lives. The estimated useful lives are as follows:

Years
Leasehold properties 25
Plant and machinery 5
Computer and office equipment 5
Motor vehicles 10
Furniture and fittings 5
Renovation 5

The carrying values of propenty, plant and equipment are reviewed for impairment when
events or changes in circumstances indicate that the carrying value may not be recoverable.

The useful lives, residual values and depreciation method are reviewed at the end of each
reporting period, and adjusted prospectively, if appropriate.

An item of plant and equipment is derecognised upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss on derecognition of the asset
is included in profit or loss in the year the asset is derecognised.

Intangible assets and goodwill

Goodwill that arises upoen the acquisition of subsidiaries is included in intangible assets. At
initial recognition, goodwill is measured as stated in Note 2.4(b).

Subsequent measurement

Goodwill is measured at cost less accumulated impairment losses. In respect of associates
and joint ventures, the carrying amount of goodwill is included in the carrying amount of the
investment and an impairment loss on such an investment is not allocated to any asset,
including goodwill, that forms part of the canrying amount of the associates and joint ventures.

Subsidiary

A subsidiary is an entity over which the Company has the power to govern the financial and
operating policies so as to obtain benefits from its activities. The existence and effect of
potential voting rights that are currently exercisable or convertible are considered when
assessing whether the Company controls another entity.

Investment in a subsidiary is stated in the statement of financial position of the Company at
cost less any impaiment losses. An assessment of investment in a subsidiary is performed
when there is indication that the value of the investment has been impaired, or the impairment
loss recognised in prior financial years no longer exist.

impaiment of non-financial assets

The Group assesses at each reporting date whether there is an indication that an asset may
be impaired. If any indication exists, or when an annual impainment testing for an asset is
required, the Company makes an estimate of the asset’s recoverable amount.

An asset's recoverable amount is the higher of an asset's or cash-generating unit's fair value
less costs of disposal and its value in use and is determined for an individual asset, unless
the asset does not generate cash inflows that are largely independent of those from other
assets or group of assets. Where the carrying amount of an asset or cash-generating unit
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exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount.

Impairment losses are recognised in profit or loss.

A previously recognised impairment lass is reversed only if there has been a change in the
estimates used to determine the asset's recoverable amount since the last impairment loss
was recognised. If that is the case, the carrying amount of the asset is increased to its
recoverable amount. That increase cannot exceed the carrying amount that would have been
determined, net of depreciation, had no impairment loss been recognised previously. Such
reversal is recognised in profit or loss.

Inventories

Inventaries are stated at the lower of cost and net realisable value. Cost is calculated using
the weighted average cost method and includes all costs of purchase and other costs
incurred in bringing the inventories to their present location and condition. Net realisable
value is the estimated selling price in the ordinary course of business, less estimated costs
necessary to make the sale.

When necessary, allowance is provided for damaged, obsoclete and slow-moving items to
adjust the carrying value of inventories to the lower of cost and net realisable value.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand and are subject to an
insignificant risk of changes in value.

Financial instruments

These accounting policies are applied on and after the initial application date of FRS 109,
1 April 2018:

Financial assets -
The Group classifies its financial assets into the following measurement categories;

- Amortised cost;
- Fair value through other comprehensive income (FVOCI); and
- Fair value through profit or loss (FVPL)

The classification of debt instruments depends on the Group's business model for
managing the financial assets as well as the contractual terms of the cash flows of the financial
assels.

Initial recognition and measurement

Financial assets are recognised when, and only when the Group becomes a pany to the
contractual provisions of the instruments.

At initial recognition, the Group measures a financial at its fair value plus, in the case of a
financial asset not at fair value through profit or loss, transaction costs that are directly
attributable to the acquisition of the financial asset. Transaction costs of financial assets
carried at fair value through profit or loss are expensed in profit or loss.

Trade receivables are measured at the amount of consideration to which the Group expects
1o be entitled in exchange for transfening promised goods or services 1o a customer, excluding
amounts collected on behalf of third party, if the trade receivables do not contain a significant
financing component at initial recognition.
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Subsequent measurement

Debt instruments -

Debt instruments that are held for the collection of contractual cash flows where those
cash flows represent solely payments of principal and interest are measured at amortised
cost. These financial assets are measured at amortised cost using the effective interest
method, less impairment. Gains and lasses are recognised in profit or loss when the assets
are derecognised or impaired, and through the amortisation process.

The Group's financial assets measured at amortised cost comprise trade and other
receivables, amount due to related companies and cash and bank balances in the statement
of financial position.

Debt instrument that is held for trading as well as those that do not meet the criteria for
classification as amortised cost or FVOCI are classified as FVPL. Movement in fair values and

interest income is recognised in profit or loss in the period in which it arises and presented in
“other income/expense”.

The Group's financial asset measured at fair value through profit or loss comprise investment
in life insurance plan in the statement of financial position.

Impaimment

Debt instruments -

For trade receivables, the Group applied the simplified approach permitted by the FRS 109,
which requires expected lifetime losses to be recognised from initial recognition of the
receivables,

For amount due from related companies and cash and bank balances, the general 3-stage
approach is applied. Credit loss allowance is based on 12-month expected credit loss if
there is no significant increase in credit risk since initial recognition of the assets. If there is
a significant increase in credit risk since initial recognition, lifetime expected credit loss will
be calculated and recognised.

Financial liabilities -

Initial recognition and measurement

Financiat liabilities are recognised when, and only when, the Group becomes a party to the
contractual provisions of the financial instrument. The Group determines the classification of

its financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value plus in the case of financial liabilities
not at fair value through profit or loss, directly attributable transaction costs.

Subseguent measurement

After initial recognition, financial liabilities that are not carried at fair value through profit or
loss are subsequently measured at amortised cost using the effective interest method.
Gains and losses are recognised in profit or loss when the liabilities are derecognised,
and through the amortisation process.

A financial liability is derecognised when the obligation under the liability is discharged,
cancelled or expires. On derecognition, the difference between the carrying amounts is
recognised in profit or loss.
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These accounting policies are applied before the initial application date of FRS 108, T Aprif
2018

Financial assets -
Classification

The Group classifies its financial assets in the following calegories: at fair vaiue through profif
or loss, loans and receivables, held-to-maturily, and available-for-sale. The classification
depands on the purpose for which the assets were acquired. Management determines the
classification of #s financial assets at initial recognition. The designation of financial assets aft
fair value through profit or loss is irrevocable. Apart from loans and receivables, the Group
has no other financial assets.

Loans and receivables -

Loans and receivables are non-derivative financral assets with fixed or determinable payrments
that are not quoted in an active market They are presenied as current assefs, except for those
maturing later than 12 months after the financial year end date which are presented as non-
current assels.

Recagnition and derecognition

Financial assets are recognised on the statement of financial posiftion when, and only when,
the Group becomes a parly o the contractusa! provisions of the financial instrument,

Financral assels are derecognised when the rights to receive cash flows from the financial
assets have expired or have been transferred and the Group has transferred substantially alf
risks and rewards of ownership. On disposal of a financial asset, the difference between the
carrying amount and the sale proceeds s recognised in the profit or foss. Any amount in
the lair value reserve relating fo that asset is transferred fo the profit and loss accounts.

Initial measurement

Financial assets are initiglly recognised al fair value plus transaction costs,

Subseguent meagsurement

Loans and receivables are subseqguently carried at amortised cost using the effective interest
method.

fmpairment

The Group assesses at each financial year end date whether there is objective evidence
that a financial asset or a group of financial assets is impaired and recognises an
allowance for impairment when such evidernce exists.

Loans and receivables -

Significant financial difficulties of the debtor, probability that the debtor will enter bankruptcy,
and default or significant delay in payments are obfective evidence that these financial
assers are impaired.

The carrying amount of these assets is reduced through the use of an impairment allowance

accoumnt which is calculated as the difference between the carrying amount and the present
value of estimated future cash flows, discounted at the original effective interest rate. When
the asset becomes uncolfectible, it is writlen off against the allowance account.
Subsequent recoveries of amounis previously written off are recognised against the same
fine ftern in the profit or loss.
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2.15

Financial liabilities -

Financial liabifities are recognised on the statement of financial position when, and only when,
the Group becomes a party fo the contractual provisions of the financial instrument.

Financial iabilities are initially recognised at fair value of consideration received less directly
attributable transaction costs and subsequently measured atf amortised cost using the effective
interest method.

Gains and losses are recognised in the profit or loss when the liabilities are derecognised as
welf as through the amortisation process. The labilities are derecognised when the obligation
under the liability is discharged or cancelled or expired.

Payables which represent the consideration of the goods and services to be paid in the
future, are initially measured al fair valus, and subsequently measured at amortised cost,
using the effective interest method.

Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive)
as a result of a past event, it is probable that an outflow of resources embodying economic
benefits will be required to seftle the obligation and the amount of the obligation can be
estimated reliably.

Provisions are reviewed at the end of each reporting period and adjusted to reflect the current
best estimate. If it is no longer probable that an outflow of economic resources will be required
to settle the obligation, the provision is reversed. If the effect of the time value of money is
material, provisions are discounted using a current pre-tax rate that reflects, where
appropriate, the risks specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognised as a finance cost.

Revenue recognition

These accounting policies are applied on and after the initial application date of FRS 115,
1 April 2018

Revenue is measured based on the consideration to which the Group expects to be entitled
in exchange for transferring promised goods or services to a customer, excluding amounts
collected on behalf of third parties.

Revenue is recognised when the Group satisfies a performance obligation by transferring a
prormised good or service to the customer, which is when the customer obtains control of the
good or service. A performance obligation may be satisfied at a point in time or over time. The
amount of revenue recognised is the amount allocated to the satisfied performance obligation.

Sales of goods

Revenue is recognised upon transfer of significant risks and rewards of ownership of the
goods ta the customer, which generally coincides with delivery and acceptance of the goods
sold. No revenue is recognised to the extent where there are significant uncertainties
regarding recovery of the consideration due, associated costs or the possible return of goods.

Rendering of services

Revenue from rendering of services is recognised when the services have been performed and
rendered.
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Interest income
Interest income is recognised using the effective interest rate method.

Commission income

Commission income is recognised at a point in time upon the completion of a transaction in
which the commission relates to.

Government grants

Grants from the government are recognised as a receivable at their fair value when there is
reasonable assurance that the grant will be received, and the Group will comply with all the
attached conditions.

Government grants receivable are recognised as income gver the periods necessary to
match them with the related costs which they are intended to compensate, on a systematic
basis. Government grants relating to expenses are shown separately as other income.

These accouniing poficies were appiied before the initial application date of FRS 115, T Aprif
20718:

Sale of goods

Revenue from sale of goods is recognised upon transler of significant risks and rewards of
ownership of the goods to the customer. Revenue is notrecognised io the extent where there

are significant uncertainties regarding recovery of the consideration due, associated costs or
possible return of goods.

Rendering of services

Revenue from rendering of services is recogrised when the services have been performed
and rendered.

There is no significant difference in accounting policies on the revenue applied before and
after the initial application date of FRS 115, 1 April 2018.

Employee benefits

Defined contribution pension scheme

The Group makes contributions to the Central Provident Fund Scheme in Singapore, a defined
contribution pension scheme. These contributions are recognised as compensation
expense in the same period as the employment that gives rise to the contributions.

Taxes
a) Current income tax

Current income tax assets and liabilities for the current and prior periods are measured
at the amount expected to be recovered from or paid to the taxation authority. The tax
rate and tax law used to compute the amount are those that are enacted or substantively
enacted at the reporting period, in the countries where the Group operates and generates
taxable income.

Current income taxes are recognised in profit or loss except to the extent that the tax
relates to items recognised outside profit or loss, either in other comprehensive income
or directly in equity. Management periodically evaluates positions taken in the tax returns
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b}

c)

with respect to situations in which applicable tax regulations are subject to interpretation
and establishes provisions where appropriate.

Defermred tax

Deferred tax is provided using the liability method on temporary differences at the
reporting date between the tax bases of assets and liabilities and their carrying amounts
for financial reporting purposes.

Deferred tax assets and liabilities are measured at the tax rates that are expected to
apply in the year when the asset is realised or the liability is settled, based on tax rates
(and tax laws) that have been enacted or substantively enacted by the end of the
reporting period.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right
exists to set off curent income tax assets against current income tax liabilities and the
deferred taxes relate to the same taxable entity and the same taxation authority.

Goods and Services Tax (GST)

Revenue, expenses and assets are recognised net of the amount of GST except:

*  Where the GST incuwrred on a purchase of assets or services is not recoverable from
the taxation authority, in which case the GST is recognised as part of the cost of
acquisition of the asset or as part of the expense item as applicable; and

*« Receivables and payables that are stated with the amount of GST included.

The net amount of GST recoverable from, or payable to, the taxation authority is included
as part of receivables or payables in the statement of financial position.

Share capital

Proceeds from issuance of ordinary shares are recognised as share capital in equity.
Incremental costs directly attributable to the issuance of ordinary shares are deducted
against share capital.

Related party

A related party is defined as follows:

{®

(ii)

A person or a close member of that person’s family is related to the Group and
Company if that person;

a) Has control or joint control over the Company;
b} Has significant influence over the Company; or

c) Is a member of the key management personnel of the Group or Company or of
a parent of the Company.

An entity is related to the Company if any of the following applies:

a) The entity and the Company are members of the same group (which means that
each parent, subsidiary and fellow subsidiary is related to the others);

b) One entity is an associate or joint venture of the other entity {or an associate or
joint venture of a member of a group of which the other entity is a member);
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c) Both entities are joint ventures of the same third party;

d) One entity is a joint venture of a third entity and the other entity is an associate
of the third entity;

e) The entity is a post-employment benefit plan for the benefit of employees of
either the Company or an entity related to the Company. If the Company is itself
such a plan, the sponsoring employers are also related to the Company;

fy The entity is controlled or jointly controlled by a person identified in (i) above;

) A person identified in (i)a) above has significant influence over the entity oris a
member of the key management personnel or the entity (or of a parent of the
entity).

Key management personnel are those persons having the authority and responsibility for
planning, directing and controlling the activities of the Group or Company.

3 SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

(a)

(b)

(c)

Estimated impairment of non-financial assets -

Property, plant and equipment, intangible assets and other non-financial assets are tested for
impairment whenever there is any objective evidence or indication that these assets may be
impaired.

The Group assesses at each reporting date whether there is an indication that the property, plant
and equipment, intangible assets and other non-financial assets may be impaired. This requires
an estimation of the value in use of the cash-generating units.

Estimating the value in use requires the Group to make an estimate of the expected future cash
flows from the cash-generating units and also to choose a suitable discount rate in order to
calculate the present value of those cash flows.

Expected credit losses (ECL) on trade receivables

At each reporting date, the management analyses the provision for the expected credit {osses
(ECLs). The assessment of the correlation between historical observed default rates, forecast
economic conditions and ECLs is a significant estimate. The Group recognises a loss allowance
based on lifetime expected credit losses at each reporting date.

The management has established a provision policy that is based on its historical credit loss
experience, adjusted for forward-locking factors specific to the debtors’ ability to pay and the
economic environment which could affect the debtors’ ability to pay.

The Group evaluates the expected credit loss on customers in financial difficulties separately.
The Group’s credit risk exposure for trade receivables is set out in Note 24,

Inventory valuation method

Inventory write-down is made based on the current market conditions, historical experience and
selling goods of similar nature. It could change significantly as a result of changes in market
conditions. A review is made periodically on inventories for excess inventories, obsolescence and
declines in net realisable value and an allowance is recorded against the inventory balances for
any such declines. The realisable value represents the best estimate of the recoverable amount
and is based on the most reliable evidence available and inherently involves estimates regarding
the future expected realisable value.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES (Continued)

{d) Useful lives of property, plant and equipment

()

The cost of property, plant and equipment is depreciated on a straight-line basis over their
respective useful lives. Management estimates that the useful lives of these property, plant and
equipment to be 5-25 years. These are common life expectancies applied in the industry.

Functional curency

When determining the functional currency of the entities in the Group, the management considers
factors such as the currency that influences the sales prices, the currency that influences the labour,
material and other costs of providing the goods or services, the currency in which funds from
financing activities are generated and the currency in which receipts from operating activities are
usually retained. When the factors are mixed, the management uses its judgement to determine
the functional currency that most faithfully represents the economic effects of the underlying
transactions, events and conditions.

The space below has been left blank intentionally.
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PROPERTY, PLANT AND EQUIPMENT

Fumiture
and fittings Toral
$ $

Company
Cost:
Balance at 1 April 2017 28,677 28,677
Additions - -
Balance at 31 March 2018 28,677 28,677
Additions - -
Balance at 31 March 2019 28,677 28,677
Accumulated Depreciation
Balance at 1 April 2017 20,488 20,488
Depreciation 8,185 8,189
Balance at 31 March 2018 28,677 28,677
Depreciation - -
Balance at 31 March 2019 28,677 28.677
Carrying Amount
Balance at 31 March 2018 - -
Balance at 31 March 2319 - -

GOODWILL

Group
2019 2018
$ $
At the beginning and end of the financial year 1,418,608 1,418,608

Goodwill was recognised as a result of the acquisition of investment in subsidiaries.

INVESTMENT IN SUBSIDIARIES

Company
2019 2018
$ $
Shares at cost 5,269,621 5,269,621
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INVESTMENT IN SUBSIDIARIES
a)y Composition of the Group

The Group has the following investment in subsidiaries -

Effective equity
Country of interest (%) held by
Nama of subsidiary incorporation Principal activitios the Company
2019 2018
Held di the Compan
Global Vantage
Innovative Group Pte. Investment holding
Ltd.* Singapore company 85 85
VLCC Holding Selling and distribution
(Thailand) Co. Ltd.** Thailand of healthcare products 499 49.9
VLCC Weliness Selling and distribution
(Thailand) Co Ltd.** Thailand healthcare products 49.9 49.9
Held through Global Vantage innovative Group Pte. Ltd.
Bellewave Cosmetics Trading in skincare
Pte. Ltd.* Singapore product 85 85
Celblos Dermal
Research Centre Pte. Preduction and trading
Ltd.* Singapore in skincare product 85 85
Held through VL.CC Holdin iland) Co Ltd.
VLCC Wellness Selling and distribution
{Thailand) Co Ltd.** Thailand healthcare products 25 25
Held through Ceilblos Dermai Research Centre Pte. Ltd.
Excel Beauty Solution
Sdn. Bhd.™** Malaysia Dormant 85 85

*Audited by Everest Assurance PAC, Public Accountants and Chartered Accountants.

**Audited by Worrasit Srirungkisawad, Certified Public Accountant (Thailand).
***Audited by SKL & Co, Chartered Accountants (Malaysia).
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VLCC SINGAPORE PTE. LTD. AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2019

INVESTMENT IN LIFE INSURANCE PLAN

Group
2019 2018
$ $
Investment in life insurance plan, at fair value 81,676 -
Movements in the investment in life insurance plan is as follows:
Group
2019 2018
$ $
Balance at beginning of financial year - -
Full insurance premium paid 101,991 -
Fair value change recognised in profit or loss (20,315) -
Balance at end of financial year 81,676 -

The above pertains to an investment linked keyman life insurance policy purchased by a subsidiary
in respect of a director.

The fair value of the policy is based on the annual total cash surrender value of the insurance contract.

The insurance contract is pledged to a bank to secure bank term loan granted to the subsidiary (Note
14).

INVENTORIES
Group
2019 2018
$ $

Statement of financial position:

Raw materials 345,512 450,305
Packaging materials 420,051 539,750
Finished goods 245,253 196,046

1,010,816 1,186,101

Changes in inventories:

Group
2019 2018
$ $

Raw material consumed
Opening inventories 450,305 575,682
Purchases 779,694 1,023,979

1,229,999 1,599,661
Less: Closing inventaries (345,512) {450,305)

884,487 1,149,356

Packaging materials consumed

Opening inventories 539,750 631,597
Purchases 506,333 504,918
1,046,083 1,136,515
Less: Closing inventories {420,051) {539,750)
626,032 596,765

Movement in finished goods
Opening inventories 196,046 252,879
Closing inventories (245,253) (196,046)
(49,207) 56,833
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Cost of sales:
Group
2019 2018
$ $

Purchase of goods held for resale 99,958 122,510
Factory wages and benefits (Note 21) 756,810 751,077
Freight charges 171,548 211,836
Outsourcing cost 4,785 5,882
Factory maintenance 8,665 6,512
Direct consumables 33,849 41,588

2,536,937 2,942 359

TRADE AND OTHER RECEIVABLES

Group Company
2019 2018 2019 2018
$ $ $ $

Trade receivables 632,729 605,521 - -
Less: Allowance for impairment (4,282) (36,073) - -
Trade receivables (net} 628,447 569,448 - -
Deposits 60,272 59,066 16,970 16,970
GST receivables 32,905 32,883 - -
Staff loan 42,600 46,348 - -
Interest receivable 4616 3,501 - -

768,840 711,246 16,970 16,970

Trade receivables are unsecured, non-interest bearing and are generally on average 60 days’ (2018:
60 days) terms.

There is no other class of financial assets that is past due andfor impaired except for trade
receivables.

Trade and other receivables are denominated in the following currencies:

Group Company
2019 2018 2019 2018
$ $ $ $

Singapore Dollar 652,280 328,306 16,970 16,970
Malaysian Ringgit - 28,135 - -
Euro - 20,835 - -
Chinese Yuan - 965 - -
United States Dollar 36,978 262,876 - -
Thai Baht 79,582 70,129 - -

768,840 711,246 16,970 16,970
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1

12

13

AMOUNT DUE FROM/(TO) RELATED COMPANIES

Group Company
2019 2018 2019 2018
$ $ $ $
Amount due from related companies 2,381,011 2,211,678 653,083 660,252
Amount due to related companies (135,586) (37,912) - -

Amount due from related companies under Group and Company include non-trade amounts of
$268,560 (2018: $167,550) and $538,900 (2018: $314,900) respectively.

The non-trade amounts are unsecured, interest-free and repayable on demand.

CASH AND BANK BALANCES
Group Company
2019 2018 2019 2018
$ $ $ $
Cash on hand 4,506 4,112 1 1
Cash at banks 201,328 366,815 5,375 113,049
205,834 370,927 5,376 113,050
Cash and bank balances are denominated in the following currencies:
Group Company
2019 2018 2019 2018
$ $ $ $
Malaysian Ringgit 438 447 - -
United States Dollar 1,796 47,472 - -
Singapore Dollar 190,413 309,040 5,376 113,050
Thai Baht 13,187 13,968 - -
205,834 370,927 5,376 113,050
SHARE CAPITAL
Group and Company
2019 2018
Number Number
of shares Amount of shares Amount
$ $
Issued and fully paid:
At beginning of the financial year 6,188,724 5,553,094 5,035,830 4,400,200
Issuance of share capital 194,386 194,386 1,152,894 1,152,894
At end of the financial year 6,383,110 5,747,480 6,188,724 5,553,094

The holders of ordinary shares are entitled to receive dividends as and when declared by the
Company. All ordinary shares carry one vote per share without restrictions. The ordinary shares have
no par value.

ASSET REVALUATION RESERVE

Asset revaluation reserve represents increases in the fair value of the leasehold properties.
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TERM LOANS
Group Company
2019 2018 2019 2018
$ $ $ $
Current liabilities 226,959 593,085 - 504,341
Non-current liabilities 1,573,042 1,464,844 - -
1,800,001 2,057,929 - 504,341
Group Company
2019 2018 2019 2018
$ $ $ $
Term loan 1-UQOB Bank - SGD 371,223 400,858 - -
Term loan 2 - UOB Bank - SGD 643,088 687,048 - -
Term loan 3 - UOB Bank - SGD 450,711 465,682 - -
Term loan 4 - UOB Bank - SGD 275,713 - - -
Term loan 5 - UOB Bank - SGD 59,266 - - -
Term loan 6 - ICIC Bank - SGD - 504,341 - 504,341
1,800,001 2,057,929 - 504,341
The details of the term loans are as follows:
Principal
Tem loan sum interest rate Maturity Securities
i) Term loan 1 633,800 2.80% over December 1.Personal
the applicable 2029 guarantee by
3 months director.
SIBOR 2.Cormporate
guarantee by
subsidiaries.
3.Leasehold
properties of the
Group (Note 4).
i) Termloan 2 980,435 2.80% over June 2031 1.Joint and several
the applicable guarantee by
3 months directors.
SIBOR 2.Corporate
guarantee by
subsidiaries.
iii) Term loan 3 500,000 2.50% over August 1.Personal
the applicable 2040 guarantee by
3 months director.
SIBOR 2.Corporate
guarantee by
subsidiaries.
iv} Term loan 4 340,000 2.18% fixed August 1.Personal
2021 guarantee by
director.
2.Corporate
guarantee by
subsidiaries.
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16

Term loan Interest rate Maturity Securities
v) Termloan5 2.18% fixed August 1.Personal
2021 guarantee by
director.
2.Corporate
guarantee by
subsidiaries.
TRADE AND OTHER PAYABLES
Group Company
2019 2018 2019 2018
$ $ $ $
Trade payables:
- Third parties 298,915 388,995 - 49,987
Accruals 365,769 502,033 3,502 3,850
GST payable 12,498 26,038 - -
Other payables - 14,865 - -
Amount due to directars 273,636 21,042 - -
950,818 952,973 3,502 53,837

Amounts in trade payables are non-interest bearing. Trade payables are normally setiled on average

60 days’ (2018: 60 days) terms.

Amount due to directors are unsecured, interest-free and are repayable on demand.

Trade and other payables are denominated in the following currencies:

Singapore Dollar
Chinese Yuan Renminbi
United State Dollar
Swiss Franc

Malaysian Ringgit

Hong Kong Dollar

Thai Baht

REVENUE

Goods sold

Product development charges

Group Company
2019 2018 2019 2018
$ $ $ $
807,255 737,507 3,502 53,837
123 380 - -
52,348 63,702 - .
15,717 42,363 - -
50,407 96,074 - -
- 134 - -
24,968 22,813 - -
950,818 952,973 3,502 53,837
Group Company
2019 2018 2019 2018
$ $ $ $
4,772,587 5,811,358 - -
- 5,000 - -

4,772 587 5,816,358

Revenue represents invoiced net sales of trading goods after allowance and trade discounts. All the

sales are recognised at a point in time.
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OTHER INCOME

Commission income

Forfeited deposit

Gain on foreign exchange
Government grant

Impairment allowance written back
Interest income

Miscellaneous income

Retainer fee

ADMINISTRATIVE EXPENSES

Audit fees

Bank charges

Bookkeeping fees

Boarding and lodging expenses
Consultancy charges
Conveyance expenses

Copier printing charges

Courier and transportation
Employee benefits

expense (Note 21)
Entertainment

Fees and subscription

Filling fees

Fines and penalties

Foreigh worker levy fees
Freight outward

Gift expenses

Goods and service tax
Government fees

Housing and related expenses
Insurance expenses

internet and website expenses
Lab expenses and maintenance fees
Listing and registration fees
Miscellaneous expenses

Office expenses and maintenance
fees

Over praovision prior period
Premises rent

Printing and stationery

Product development expenses

Group Company
2019 2018 2019 2018
$ $ $ $
365,220 491,826 365,220 491,826
- 86,867 - -
- 809 - -
65,741 160,640 - -
36,072 - - -
14,128 1,027 14,128 -
3,052 9,087 28 -
- - 120,000 144,000
484,213 750,256 499,376 635,826
Group Company
2019 2018 2019 2018
$ $ $ $
15,512 14,263 3,500 3,000
19,140 19,392 1,521 1,340
10,256 11,862 - -
19,565 36,431 - -
219,280 113,523 16,687 -
5,725 21,025 - -
14,816 14,176 - -
74 75 - (24)
1,634,789 1,773,977 - -
1,275 431 - -
14,210 4,291 - -
66 66 - -
13,223 1,180 13,223 94
77,599 112,469 - -
53,772 57,466 - -
3,620 6,369 - -
84 46 - -
- 45 - -
- 38,460 - -
27,385 23,432 - -
7,772 8,468 - -
5,560 18,205 - -
50,745 34,258 - -
7.748 - - -
35,199 44,007 - -
- (1,214) - (1,214)
208,183 202,322 100,680 97,280
7,745 8,315 718 507
9,715 12,953 148,500 198,000
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20

Professional expenses
Property tax

Rebate to customers

Repair and maintenance fees -
Machine

Repair and maintenance fees -
Computer

Sales commission

Sales promotion and marketing
SDL - Factory

SDL - Office

Secretarial fees

Service charges

Staff recruitment expenses
Tax filing fees

Telephone expenses
Travelling expenses

Utilities charges

Vehicle running and maintenance
fees

Depreciation of property, plant and
equipment (Note 4}

OTHER EXPENSES

Bad debt written off

Fair value change of insurance plan
Loss on foreign currency exchange
Provision for doubtful debts

FINANCE COSTS

Interest on term loan

Group Company
2019 2018 2019 2018
$ $ $ $
12,670 14,835 2,414 2,095
9,890 10,320 - -
30,991 (5,482) - -
12,596 32,773 - -
8,355 15,826 - -
1,255 2,034 - -
94,149 105,835 - -
1,008 1,193 - -
1,238 1,046 - -
4,054 3,438 - 629
- 1,098 - -
45,579 42,606 - -
2,316 1,651 500 500
36,381 34,875 - -
47,262 70,857 726 1,102
48,623 47,511 - 1,563
11,486 18,773 - -
2,830,911 2,975,482 288,469 304,872
229,125 255,596 - 8,188
3,060,036 3,231,078 288,469 313,060
Group Company
2019 2018 2019 2018
$ $ $ $
15,268 - - -
20,315 - - -
9,146 - 798 13,556
4,282 - 190,000 -
49 011 - 190,798 13,556
Group Company
2019 2018 2019 2018
$ $ $ $
52,962 98,141 5,692 47,978
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22

EMPLOYEE BENEFITS EXPENSE

Factory wages and benefits
Salaries

Bonus

CPF contributions

Medical fee

Other staff benefits

Employee benefits expense
in Cost of Sales

Key management personnel
Directors’ salaries
CPF contributions

Staff

Salaries

Bonus

CPF contributions
Medical fee

Staff training

Staff welfare
Other staff benefit

Employee benefits expense
in Administrative Expenses

Total Employee Benefits Expense

INCOME TAX (BENEFITYEXPENSE

Current income tax

- Current year

- Under/{Qver)} provision in
respect of prior years

Deferred tax

- Current year

- Over/(under) provision in respect
of prior years

Income tax (benefit)/expense

recognised in profit ar loss

Group Company
2019 2018 2019 2018
$ $ $ $
694,485 688,466 - -
25,807 27,944 - -
34,948 29,842 - -
1,521 2,331 - -
49 2,494 - -
756,810 751,077 - -
622,975 505,273 - -
31,743 30,948 - -
654,718 626,221 - -
788,940 954,515 - -
85,083 71,737 - "
83,200 80,671 - -
5,187 6,166 - -
1,222 - - -
7,964 22,250 - -
8,475 12,416 - -
980,071 1,147,755 - -
1,634,789 1,773,976 - -
2,391,599 2,525,063 - -
Group Company
2019 2018 2019 2018
$ $ $ $
- 29,345 - 5,382
{9,744) 33,932 - -
{9,744) 63,277 - 5,382
- (3,059) - -
(5,903) 5,981 - -
(15,647) 66,199 - 5,382
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Relationship between tax nse and nting profit/{loss

A reconciliation between tax expense and the product of accounting loss multiplied by the applicable
corporate tax rate for the financial years ended 31 March 2019 and 2018 were as follows:

Group Company
2019 2018 2019 2018
$ $ $ $

Accounting profit/(loss) before tax {442,146) 295,036 14,417 261,232
Tax at the domestic rates applicable
in the countries where the Group
operates {75,165) (125,032) 2,451 44,409
Tax effects of:

Non-taxable items - {23,215) - 1,408

Non-deductible expenses 75,165 215,373 - (39,089}

Tax exemptions - (33,503) (2,451) {1,346)

Income tax rebhate - {7,337) - -
Under/(over) provision in respect of
prior years (15,647) 39,913 - -
income tax (benefit)expense
recognised in profit or loss (15,647) 66,199 - 5,382

The Group has unrecognised tax losses of $605,852 (2018: $605,852) and capital allowances of
$41,776 (2018: $41,776) at the reporting date which can be carried forward and used to offset against
future taxable income subject to meeting certain statutory requirements. They have not been
recognised in the financial statements due to the uncertainly of their recovery.

Deferred tax as at 31 March relates to the following:

Group Company
2019 2018 2019 2018
$ $ $ $
Deferred tax liability
Differences in depreciation for tax
purposes - 5,803 - -

SIGNIFICANT RELATED PARTY TRANSACTIONS

In addition to the related party information disciosed elsewhere in the financial statements, the
following transactions with related parties took place at terms agreed between the parties during the
financial year:

Group
2019 2018
$ $

Amount Due from Group Companies

In Bellewave Cosmetics Pte Ltd books:

VLCC Personal Care Lid 210,638 158,495
VLCC Healthcare Ltd 121,427 241,853
VLCC International Qatar 196,440 94,414
VLCC Middle East LLC 736,982 536,858
Wyann International Sdn Bhd 307,572 430,861
Wyann International Sdn Bhd - Loan 268,560 167,550
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Group
2019 2018
$ $
In Celbios Dermal Research Centre Pte Ltd books:
Wyann International Sdn Bhd 379,210 406,295
In VLCC Singapore Pie Ltd books:
VLCC Personal Care Ltd 114,183 119,352
VLCC International LLC 56,000 56,000
2,391,012 2,211,678
Amount Due to Group Companies
In Bellewave Cosmetics Pte Ltd books:
VLCC Personal Care Ltd 89,815 20,742
VLCC Healthcare Ltd 28,620 -
In Celblos Demmal Research Centre Pte Ltd books:
VLCC Personal Care Ltd 17,151 17.170
135,586 37,912
Purchase of Goods and Services from Group Companies
In Bellewave Cosmetics Pte Ltd books:
VLCC Personal Care Ltd 104,007 81,635
VLCC Healthcare Ltd 49,820 -
In Celblos Demal Research Centre Pte Ltd books:
VLCC Personal Care Ltd 7,163 40,068
160,990 121,703
Sales of Goods and Services to Group Companies
In Bellewave Cosmetics Pte Ltd books:
VLCC Perscnal Care Ltd 309,987 291,569
VLCC Healthcare Ltd 281,121 803,700
VLCC Healthcare {Bangladesh) 11,743 10,158
VLCC Intemational Qatar 102,026 94,414
VLCC Middle East LLC 272,831 425,071
VLCC Healthcare Lanka Pvt Ltd - 10,723
Wyann International Sdn Bhd (104,386) 244,044
In Celblos Dermal Research Centre Pte Ltd books:
Wyann International Sdn Bhd 6,647 150,498
879,969 2,030,177
Retainers Fee Income from Group Companies
In VLCC Singapore Pte Ltd books:
VLCC Personat Care Ltd 365,220 491,826
VLCC International LLC - 24,000
365,220 515,826

Compensation of key management personnel

The remuneration of key management personnel in the Group are disclosed in Note 21. There are no
other key management personnel in the Group other than the directors.
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FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

The Group’s activities expose it to credit risk, effect of changes in foreign exchange rate risk, interest
rate risk and liquidity risk arising in the normal course of the Group's businesses.

Credit risk
(i) Risk management

The Group has no significant concentration of credit risk and surplus funds are placed with reputable
banks.

The Group performs ongeing credit evaluations of its customers’ financial condition and generaily
requires no collateral to secure trade receivables. Limits are established and are regularly monitored
in respect of single customer exposures.

The canying amount of cash and bank baiances, trade receivables, amount due from related
companies and other receivables represent the Group's maximum exposure to credit risk in relation
to financial assets.

(i) Impairment of financial assets

The Group has the following financial assets that are subject to more than immaterial credit losses
where the expected credit loss model has been applied:

- Trade receivables from customers - $4,282 as at 31 March 2019

The Group has applied the simplified approach by using the provision matrix to measure the lifetime
expected credit losses for trade receivables from customers.

To measure the expected credit losses, these receivables have been grouped based on shared
credit risk characteristics and days past due. In calculating the expected credit loss rates, the Group
considers historical loss rates for each category of customers and adjusts for forward-looking
macroeconomic data and factors specific to the debtors’ ability to pay.

Receivables are written off when there is no reasonable expectation of recovery, such as a debtor
failing to engage in a repayment plan with the Group or there is significant difficulty of the debtor or
it is becoming probable that the debtor will enter bankruptcy or other financial reorganization. Where
receivables have been written off, the Group continues to engage in enforcement activity to attempt
to recover the receivables due. Where recoveries are made, these are recognised in profit or loss.

The Group's credit risk exposure in relation to trade receivables as at 31 March 2019 are set out in
the provision matrix as follows -

Past due
11030 31to060 61to 90 More Total
days days days than 90
days
$ $ 3 $ $
31 March 2019 412,075 38,857 144,119 37,678 632,729

The management determines the expected loss rates for debts past due for 90 days and below is
low and no loss allowances are made accordingly. Full provision has been made for debts past due
more than 180 days.

In 2018, the impairment of the financial assets was assessed based on the incurred loss impairment
model. individual receivables which were known to be uncollectible were written off by reducing the
carrying amount directly.
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There is no significant impact to the amount of impairment after changing to the expected credit loss
impairment mode! as at 1 April 2018 and no adjustment was made to the opening balance as at 1
April 2018,

Other receivables and amount due from related companies

The Group assessed the latest performance and financial position of the related companies,
adjusted for the future outlook of the industry in which the related companies operate in, and
concluded that there has been no significant increase in the credit risk since the initial recognition of
the financial assets. Accordingly, the Group measured the impairment loss allowance using 12-
month ECL and determined that the ECL is insignificant.

Movement in credit loss allowance for financial assets are set out as follows -

Group
Trade
receivables Total
$

Balance as at 1 April 2018 36,073 36,073
Recovered debt written back {36,073} (36,073)
Loss allowance recognised in profit or loss during the

financial year 4,282 4,282
Balance as at 31 March 2019 4,282 4,282
Liquidity risk

Liquidity risk refers to the risk that the Group will encounter difficulties in meeting its short- term
obligations due to shortage of funds. The Group exposure to liquidity risk arises primarily from
mismatches of the maturities of financial assets and liabilities. It is managed by matching the
payment and receipt cycles. The Group’s objective is to maintain a balance between continuity of
funding and flexibility through the use of stand-by credit facilities. The Group finances its working
capital requirements through a combination of funds generated from operations and bank
tc)sorrowings. The directors are satisfied that funds are available to finance the operations of the
Foup.

Analysis of financial instrurments by remaining contractual maturities

The table below summarises the maturity profile of the Group’s financial assets and liabilities at the
reporting date based on contractual undiscounted repayment obligation.

Canrying Contractual One year Two to More than
amount cash flows or less five years five yoars

$ $ $ $ $
Group
2019
Financial assets:
Trade and other receivables 735,935 735,935 735,935 -
Amount due from related
companies 2,391,011 2,391,011 2,391,611 -
Cash and bank balances 205,834 205,834 205,834 -
Total undiscounted financial
assets 3,332,780 3,332,780 3,332,780 -
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Group

2019

Financial liabilities:

Term loans

Trade and other payables
Amaount due to related
companies

Total undiscounted financial
liabilities

Total net undiscounted
financial assets/(liabilities)

Group
2018

Financial assets:

Trade and other receivables
Amount due from related
companies

Fixed deposit

Cash and bank balances
Total undiscounted financial
assets

Financial liabilities:

Term loans

Trade and other payables
Amount due to related
companies

Total undiscounted financial
liabilities

Total net undiscounted
financial assets/(liabilities)

Foreign exchange risk

Camying Contractual One year Two to More than
amount cash flows of less five years five years
$ $ $ $ $
1,800,001 2,116,354 273,864 725,124 1,117,366
572,551 572,551 572,551 - -
135,586 135,586 135,586 - -
2,508,138 2,824 491 982,001 725,124 1,117,366
824,642 508,289 2,350,779  {725,124) (1,117,366)
678,363 678,363 678,363 - -
2,211,678 2,211,678 2,211678 - -
234,000 234,000 234,000 - -
370,927 370,927 370,927 - -
3,494,968 3,494,968 3,494,968 - -
2,057,929 2,463,401 640,591 522,524 1,300,286
424,902 424,902 424,902 - -
37,912 37,912 37.912 - -
2,520,743 2,926,215 1,103,405 522,524 1,300,286
974,225 568,753 2,391,563 {522,524) (1,300,286)

The Group has exposure to changes in foreign exchange rate risk as a result of transactions
denominated in foreign currencies arising mainly from sales and purchase of goods.

Exposure to currency risk is monitored on an on-going basis and the Group endeavours to keep the
net exposure at an acceptable level.

The impact of changes in foreign exchange rates to profit after tax has been assessed by the Group

and not expected to be significant.

Interest rate risk

The Group is exposed to interest rate risk for changes in interest rates primarily for the term loans.

The impact of changes in interest rates to profit after tax has been assessed by the Group and not

expected to be significant.
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25

26

FAIR VALUES OF FINANCIAL INSTRUMENTS

The table below represents assets and liabilities measured and carried at fair value and classified
by level of the following fair value measurement hierarchy -

Group
Level 1 Level 2 Level 3 Total
$ $ $ $
As at 31 March 2019 -
Financial assets, at Fair Value
through Profit or Loss (“FVPL") - - 81,676 81,676

The financial assets at FVPL represents investment in life insurance plan. The fair value of the
investment in life insurance plan is based on the cash value provided by the insurer without
adjustment.

The carrying value less impairment provision of current trade receivables, trade payables and

borrowings are approximate to their fair values due to the relatively short-term maturity of these
financial instruments.

FINANCIAL INSTRUMENTS BY CATEGORY

At the reporting date, the aggregate cairying amounts of the different categories of financial
instruments were as follows:

2019 2018
$ $

Group
Financial assets measured at amortised cost
Trade and other receivables (Note 9) 735,935 678,363
Amount due from related companies {Note 10) 2,391,011 2,211,678
Fixed deposit - 234,000
Cash and bank balances (Note 11) 205,834 370,927
Total financial assets measured at amortised cost 3,332,780 3,494,968
Financial assets measured at fair value through profit or
loss (FVPL)
Investment in life insurance plan (Note 7) 81,676 -
Total financial assets measured at FVPL 81,676 -
Financial liabilities measured at amortised cost
Term loan (Note 14) 1,800,001 2,057,929
Trade and other payables (Note 15) 572,551 424,902
Amount due to related companies (Note 10) 135,586 37,912
Total financial liabilities measured at amortised cost 2,508,138 2,520,743
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27

28

Company

Financial assets measured at amortised cost

Trade and other receivables (Note 9)

Amount due from related companies {(Note 10)

Fixed deposit

Cash and bank balances {Note 11)
Total financial assets measured at amortised cost

Financial liabilities measured at amortised cost

Term loan (Note 14)

Trade and other payables (Note 15)
Total financial liabilities measured at amortised cost

CAPITAL MANAGEMENT

2019 2018
$ $

16,970 16,970
653,083 660,252
- 234,000
5,376 113,050
675,429 1,024,272
- 504,341
3,502 53,837
3,502 558,178

The Group's objectives when managing capital are to ensure that the Group is adeguately
capitalised and to maintain an optimal capital structure by issuing or redeeming additional equity and

debt instruments when necessary.

The Board of Directors monitors its capital based on net debt and total capital. Net debt is calculated
as borrowings plus trade, other payables and amount due to related companies less cash and bank

deposits. Total capital is calculated as equity plus net debt.

Net debt
Total equity
Total capital

COMPARATIVE FIGURES

Group
2019 2018
$ $
2,680,571 2,677,887
6,142,497 6,375,422
8,823,068 9,053,309

The financial statements for the financial year ended 31 March 2018 were audited by another firm of

Chartered Accountants.

Certain comparative figures in Note 8, Note 9, Note 10, Note 15 and Note 18 to the financial
statements have been reclassified to conform with the current financial year's presentation.

AUTHORISATION OF FINANCIAL STATEMENTS FOR ISSUE

The financial statements for the financial year ended 31 March 2019 were authorised for issue in

accordance with a resolution of the Board of Directors of the Company on 19 June 2018.
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APPENDIX A

Revenue

Less:

Gross Profit

Add:

Less:

Goods sold
Discount

Cost of sales
Factory wages and benefits
Cost of sales

Other income

Commission income

Government grant

Impairment allowance written back
Interest income

Miscellaneous income

Operating expenses
Administrative expenses
Other expenses

Finance expenses

Loss before tax

Add:

Income tax benefit

Loss for the year

2019

4,806,597
(34,010)

4,772,587

(756,810)
(1,780,127)

(2,536,937)

2,235,650

365,220
65,741
36,072
14,128

3,052

484,213

(3,060,036)
(49,011)
(52,962)

{3,162,009)
{442,146)

15,647

(426,499)
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APPENDIX A

ADMINISTRATIVE EXPENSES

Audit fees

Bank charges

Bookkeeping fees

Boarding and lodging expenses
Consultancy charges

Conveyance expenses

Copier printing charges

Courier and transportation
Depreciation of property, plant and equipment
Employee benefits expense
Entertainment

Fees and subscription

Filling fees

Fines and penalties

Foreign worker levy fees

Freight outward

Gift expenses

Goods and service tax

Insurance expenses

Internet and website expenses

Lab expenses and maintenance fees
Listing and registration fees
Miscellaneous expenses

Office expenses and maintenance fees
Premises rent

Printing and stationery

Product development expenses
Professional expenses

Property tax

Rebate to customers

Repair and maintenance fees - Machine
Repair and maintenance fees - Computer
Sales commission

Sales promotion (marketing)

SDL - Factory

SDL - Office

Secretarial fees

Staff recruitment expenses

Tax filing fees

Telephone expenses

Travelling expenses

Utilities charges

Vehicle running and maintenance fees

2019
$

15,512
19,140
10,256
18,565
219,280
5,725
14,816
74
229125
1,634,789
1,275
14,210
66
13,223
77,599
53,772
3,620
84
27,385
7,772
5,560
50,745
7,748
35,199
208,183
7,745
9,715
12,670
9,890
30,991
12,596
8,355
1,255
94,149
1,008
1,238
4,054
45,579
2,316
36,381
47,262
48,623
11,486

3,060,036
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2019
$
OTHER EXPENSES
Bad debt written off 15,268
Fair value change of insurance plan 20,315
Loss on foreigh exchange 9,146
Provision for doubtful debts 4,282
49,011
FINANCE EXPENSES
Interest 52,962
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