VLCC INTERNATIONAL QATAR CO. (W.L.L)

FINANCIAL STATEMENT
FOR THE YEAR ENDED MARCH 31, 2019



VLCC INTERNATIONAL QATAR CO. (W.L.L)
INDEPENDENT AUDITOR'S REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2019

wn

Contents

Independent auditor's report to the sharcholder

Statement of financial position

Statement of profit or loss

Statement of other comprehinsive income

Statement of cash flows

Statement of changes in shareholders equity

Notes to the financial statements

Page No.

1-3

9-20



Grant Thornton Dr. Sultan Hassan Al Dosari
An instinct for growth’ Auditing & Advisory

Member firm of
Grant Thormton International Lid

INDEPENDENT AUDITOR’S REPORT
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We have audited the financial statements of VLCC International Qatar Co W.L.L (the Company), which
comprise the statement of financial position as at March 31, 2019, the statement of profit or loss and other
comprehensive income, statement of changes in equity, statement of cash flows for the fifteen months
period then ended, and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at March 31, 2019, its financial performance and its cash flows for the fifteen
months period then ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report.

We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Lthics for Professional Accountants (IESBA Code) together with the ethical
requirements that are relevant to our audit of the financial statements in the State of Qatar, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA Code. We
believe that the audit evidence we have obrained is sufficient and appropriate to provide a basis for our

opinion.
Material uncertainty relating to going concern

We draw attention to the equity section in the financial statements, which indicates that the company had
accumulated losses amounting to QAR 1,054,434 as at March 31, 2019 (2018: QR 1,236,300) along with
other mattets indicating that a material uncertainty exists that may cast significant doubts on the company’s
ability to continue as a going concern. However the financial statements are prepared on going concern
basis of accounting as management has ensured that the company will be more profitable in near future
and they have taken steps to improve customer base and revenue. We have also received confirmation from
shareholders of the Company that they undertake their continuous financial support to enable the company
to meet its obligations as and when they become due in the foreseeable future. Our opinion is not modified

in respect of this matter.

Dr. Sultan Hassan Al Dosan Auditing and Advisory is a member of Grant Thamton International Ltd {GTIL), GTIL and the member firms are not a worldwide parnership.
Services are delivered by the member firms, GTIL and its member firms are not agents or, and do not obligate, one another and are not liable for one anather's acts of omissions.
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Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRSs, and for such internal control as management determines is necessary to enable the

preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those chatged with governance are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably

be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or etror, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basts of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, incl

in a manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Further as required by Qatar Commercial Companies Law Number 11 of 2015, we report that:

®  We have obtained all the information, we considered necessary for the purpose of our audit;

e The Company has maintained proper books of accounts and financial statements are in agreement
therewith;

e We have not been provided with report of the Board of Directors to determine whether there is
any financial information contained therein is in agreement with books of accounts and records of
the Company; and

e Except as stated below, nothing has come to our attention which causes us to believe that the
Company has breached any of the provision of the Qatar Commercial Companies law of 2015, or
of its Article of Association, which would materially affect the reported results of its operations or
its financial position as at March 31, 2019.

As of the balance sheet date, the accumulated loss of the company is more than 50% of share capital. Where article 298 of
the Qatar Commercial Compantes’ Law No.11 of 2015 requires that in such an event, the shareholders need to pass a
resolution either lo reinstate the capital or dissolve the Group, however none of these were complied with.

Dr Sultan an Al Dosari

Dr. Sultan Hassan Al Dosari Auditing & Advisory
Member Firm of Grant Thornton International
Doha, State of Qatar

License no: 109

September 07, 2019




VLCC INTERNATIONAL QATAR CO. (W.L.L)
STATEMENT OF FINANCIAL POSITION

AS AT MARCH 31, 2019
March 31, March 31,
e 2019 2018
QR QR
Assets
Non-current asset
Property and equipment 4 18,128,564 20,417,617
Current assets
Inventories 5 542,016 521,983
Trade and other recervables 6 842,375 904,858
Cash and cash equivalents 7 331,459 719,456
Total current assets 1,715,850 2,146,297
Total assets 19,844,414 22,563,914
Equity and liabilities
Equity
Share capital 8 200,000 200,000
Statutory reserve 100,000 100,000
Shareholders account 15,256,300 17,978,633
Accumulated losses (1,054,434) (1,236,300)
Actuarial loss (991,727) (623,307)
Total equity 13,510,139 16,419,046
Liabilities
Non-cutrent liability
Non current portion of employees end of service gratuity 9 858,061 371,166
Current liabilities
Current portion of employees end of service gratuity 9 20,169 17,106
Trade and other payable 10 3,740,573 3,432,715
Expenses payable 1 1,715,473 2,323 881
Total current liabilities 5,476,215 5,773,702
Total liabilities 6,334,276 6,144,868
Total equity and liabilities 19,844,414 22,563,914
Contingencies and commitments 12

C AN

Sanjeev Setia
Manager
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The annexed notes from 1 to 20 form an integral part of these ﬁnancia’ﬁs%

P.0.Bax: 206070
Doha - Qatar




VLCC INTERNATIONAL QATAR CO. (W.L.L)

STATEMENT OF PROFIT OR LOSS

FOR THE YEAR ENDED MARCH 31, 2019

Revenue
Cost of revenue
Gross profit

General and administrative expenses
Depreciation

Selling and distribution expenses
Profit/(loss) from operating activities
Other income

Finance cost
Profit/(loss) before taxation

Taxation
Profit/(loss) for the year

The annexed notes from 1 to 20 form an integral part of these financial statements.

5.

Nites March 31, March 31,
2019 2018
QR QR
13 38,050,495 33,603,212
(14,024,098)  (11976,878)
24,026,397 21,626,334
14 (16,793,812)  (15,081,289)
4 (4,875,467) (4,855,711)
15 (1,693,845) (1,783.925)
663,273 (94,591)
- 31,387
16 (300,891) (47,330)
362,382 (110,534)
17 (180,516) :
181,866 (110,534)




VLCC INTERNATIONAL QATAR CO. (W.L.L)

STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED MARCH 31, 2019

- March 31, March 31,
2019 2018
QR QR
Other comprehensive income /(loss) for the year
Profit/(loss) before taxation 362,382 (110,534)
Actuarial loss on defined benefit obligation 9 (368,420) (623,307)
Total comprehensive loss for the year (6,038) (733,841)

RO.Box; 206079
Doha . gats,

The annexed notes from 1 to 20 form an integral part of these financial statements.
-6-



VLCC INTERNATIONAL QATAR CO. (W.L.L)

STATEMENT OF CASH FLOW
FOR THE YEAR ENDED MARCH 31, 2019

Cash flow from operating activities:

Profit/ (loss) before taxation for the year
Adjustments for non-cash chatges and other items:
Finance cost

Depreciation

Provision for employees' end of service gratuity

(Increase)/decrease in current assets:
Inventories

Trade and other receivables
Increase/(decrease) in cutrent liabilities:
Trade and other payables

Staff payable

Cash (used in) / generated from operations.
Finance cost paid

Gratuity paid

Net cash generated from operating activities

Cash flow from investing activities:
Purchase of property and equipment
Net cash used in investing activities

Cash flow from financing activities
Repayment of borrowings

Movement in shareholders account
Net cash used in financing activities

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Note March 31, March 31,
2019 2018
QR QR

362,382 (110,534)

16 300,891 47,330
4 5,280,416 5,122,206
9 562,161 129,688
6,505,850 5,188,690

(20,033) 129,501

62,483 6,034
127,341 (92,745)

(608,408) 194,636

6,067,233 5,426,116
16 (300,891) (47,330)
9 (440,623) (794,297)
5,325,719 4,584,489
4 (2,991,363) (1,282,998)
(2,991,363) (1,282,998)
= (1,216,618)
9 (2,722,353) (2,528,897)
(2,722,353) (3,745,515)
(387,997) (444,024)

719,456 1,163,480

331,459 719,456

The annexed notes from 1 to 20 form an integral part of these financial statements.
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VLCC INTERNATIONAL QATAR CO. (W.L.L)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2019

1 INCORPORATION AND ACTIVITIES

VLCC International Qatar Co. (W.L.1) incorporated in Doha in the State of Qatar on May 2, 2010 as a
Limited Liability company under commercial registration number 45699. The main activities of the company
are slimming, skin, and hair services.

2 BASIS OF PREPARATION

21

2.2

2.3
2341

2.3.2

Accounting convention and basis of preparation

These financial statements have been prepared under the historical cost convention except as other wise
stated in the respective policies and notes given hereunder. The company's functional and reporting currency
is Qatari Riyals (QR). These Financial Statements are prepared on the basis that the company is a going
concern, (i.e. as continuing operation for the foreseeable future) and it has no intention or necessity to
liquidate.

Statement of compliance

The financial statements have been prepared in accordance with International Financial Reporting Standards
(IFRS).

NEW ACCOUNTING STANDARDS, AMENDMENTS AND IFRIC INTERPRETATIONS
Adoption of new and revised Standards

During the current period, the company adopted the below amendments and improvements to the
International Financial Reporting Standards that are effective for annual periods beginning on January 01,

Topic Effective date
IFRS 9 'Financial Instruments' - This standard will supersede IAS 39 Financial July 01, 2018
Instruments: Recognition and Measurement upon its effective date.

IFRS 15 'Revenue' - This standard will supersede IAS 18, IAS 11, IFRIC 13, 15 and July 01, 2018

18 and SIC 31 upon its effective date.

IFRS 4 'Insurance Contracts' - Amendments regarding the interaction of IFRS 4 and January 01, 2018
TFRS 9.

The adoption of the above amendments and interpretations had no significant impact on the company's
financial statements.

Standards issued but not yet effective

During the year certain amendments to standards or new interpretations became effective, however, the
amendments or interpretations did not have any material effect on these financial statements. The following
revised standards, amendments and interpretations to the approved accounting standards, would be effective
from the dates mentioned below against the respective standards:

Topic Effective date

Amendments to IFRS 9 'Financial Instruments' - Amendments regarding January 01, 2019
prepayment features with negative compensation and modifications of financial
liabilities.

IFRS 16 'Leases' - This standard will supersede IAS 17 'Leases' upon its effective January 01, 2019
date.
Amendments to [AS 19 'Employee Benefits' - Amendments regarding plan January 01, 2019

amendments, curtailments or settlements.

Amendments to IAS 1 'Presentation of Financial Statements' and TAS 8 Accounung Januaty 01, 2020
Policies, Changes in Accounting Estimates and Errors' - Amendn}mf@g@gﬂkdm ~t.h
definition of material. a\%ﬁ?}y\

Amendments to References to the Conceptual Framework in January 01, 2020

Certain annual improvements have also been made to a num
9.

P0.Box: 206070
Doha « Qatar



VLCC INTERNATIONAL QATAR CO. (W.L.L)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2019

3 SIGNIFICANT ACCOUNTING POLICIES

31

3.2

3.3

Significant estimates and judgments

The preparation of financial statements in conformity with IFRS requires management to make judgments,
estimates and assumptions that affect the application of policies and reported amounts of assets and liabilities,
income and expenses. The estimates and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the circumstances, the results of which form the
basis of making judgment about carrying value of assets and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which estimates are revised if the revision affects only that period,
or in the period of the revision and future periods if the revision affects both current and future periods.
Significant areas requiring the use of management estimates in these financial statements relate to the useful
life of depreciable assets, provision for doubtful receivables and provision for end of service benefits.
However, assumptions and judgments made by management in the application of accounting policies that
have significant effect on the financial statements are not expected to result in matetial adjustment to the
carrying amounts of assets and liabilities in the next vear.

Property and equipment

These are stated at cost less accumulated depreciation and impairment losses, if any. Cost comprises
acquisition and other directly attributable costs. Cost includes expenditure that is directly attributable to the
acquisition of the asset and reliably measurable subsequent costs only when it is probable that future
economic benefits associated with the item will flow to the company.

These assets are depreciated on reducing balance method at rates given below so as to write off the cost of
assets over their estimated useful lives. The company charges depreciation on all additions from the date of
purchase and ceases the charge of depreciation when the asset is disposed off.

Maintenance and normal repairs are charged to income statement as and when incurred. Gain or loss, if
any, on disposal of assets is credited or charged to income statement in the year of disposal.

The company reviews the useful life and residual value of property and equipment on a regular basis. Any
change in estimates in future years might affect the carrying amounts of the respective items of property and
equipment with a corresponding effect on depreciation charge and impairment. The rates of depreciation
used are as follows:

Motor vehicles 25%
Leasehold improvements 11%
Machinery and equipment 10%
Furniture and fixtures 14%
Computers 25%
Office equipment 10%
Impairment

The catrying amounts of the company’s assets are reviewed at each reporting date to determine whether there
is any indication of impairment. If such indications exist, the assets recoverable amount is estimated in order
to determine the extent of impairment loss, if any. The recoverable amount is the higher of an asset’s fair
value less costs to sell and value in use. In assessing value in use, the estimated future cash flows are
discounted to their present value using a discount rate that reflects current market assessments of the time
value of money and the risks sp(:ci_ﬁc to the asset.

-10-




VLCC INTERNATIONAL QATAR CO. (W.L.L)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2019

3 Significant accounting policies (Continued....)

3.3

34

3.5
3.51

3.5.2

3.5.3

Impairment (Continued....)

Where it is not possible to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

Inventories

Inventories are stated at the lower of cost or net realizable value as per IAS 2 "Inventories". Inventoties
comprise beauty products which are used in different services as well as for sales. Cost is assigned using
weighted average method.

Net realisable value is the estimated selling price in the ordinary course of business less any applicable selling
expenses.

Allowance is made for slow-moving and obsolete items based on management's judgment.

When inventories are sold, the carrying amounts of those inventories are recognized as an expense in the
period in which the related revenue is recognized.

The amount of any write-down of inventories to net realizable value and all losses of inventories are
recognized as an expense in the period the write-down or loss occurs. The amount of any reversal of any
write-down of inventories, arising from an increase in net realizable value, are recognized as a reduction in the
amount of inventories recognized as an expense in the period in which the reversal occurs.

Financial instruments

Recognition, initial measurement and derecognition
Financial assets and financial liabilities are recognised when the company becomes a patty to the contractual
provisions of the financial instrument and are measured initially at fair value plus transactions costs.

Financial assets are derecognised when the contractual rights to the cash flows from the financial asset expire,
ot when the financial asset and all substantial risks and rewards are transferred.

A financial hability is derecognised when it is extinguished, discharged, cancelled or expired.

Financial assets and financial liabilities are measured subsequently as described below.

Classification and subsequent measurement of financial assets

For the purpose of subsequent measurement, financial asset is classified into loans and receivables upon inital
recognition.

All financial assets except for those at fair value through profit or loss are subject to review for impairment at
least at each reporting date to identify whether there is any objective evidence that a financial asset or a group
of financial assets is impaired. Different criteria to determine impairment are applied for each category of
financial assets, which are described below.

All income and expenses relating to financial assets that are recognised in profit or loss are presented within
'finance costs' ot 'other income - net'.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. After initial recognition these are measuted at amortised cost using the effective
interest method, less provision for impairment. Discounting is omitted where the effect of discounting is
immaterial.

These are included in current assets, except for maturities greater than twelve months after the end of the
reporting period which are classified as non-current assets.

Loans and recetvables comprise trade and most other receivables, amounts due from credit card customers
and cash and cash equivalents. \

i i -




VLCC INTERNATIONAL QATAR CO. (W.L.L)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2019

3 Significant accounting policies (Continued....)

3.5
3.5.3

3.5.4

3.5.5

3.5.6

3.6

3.7

3.8

39

Financial instruments (Continued.....)

Loans and receivables (Continued.....)

Individually significant receivables are considered for impairment when they are past due or when other
objective evidence is received that a specific counterparty will default. Receivables that are not considered to
be individually impaired are reviewed for impairment in groups, which are determined by reference to the
industry and region of a counterparty and other shared credit risk characteristics. The impairment loss
estimate is then based on recent historical counterparty default rates for each identified group.

Impairment and uncollectibility of financial assets

An assessment is made at each reporting date to determine whether there is objective evidence that a specific
financial asset may be impaired. If such evidence exists, any impairment loss is recognized in the income
statement. Impairment for assets carried at cost is the difference between carrying value and the present value
of future cash flows discounted at the current market rate of return for a similar financial asset.
Classification and subsequent measurement of financial liabilities

Financial liabilities comprise, trade and most other payables, vehicle loan and bank overdraft.

Financial liabilities are measured subsequently at amortised cost using the effective interest method.

All interest-related charges are included within 'finance costs'.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial position
only when there is a legally enforceable right to offset the recognised amounts and there is an intention to
settle on a net basis, or to realise the asset and settle the liability simultaneously.

Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at cost. For the purpose of cash flow statement,
cash and cash equivalents comprise cash in hand and cash at bank.

Share capital, retained earnings and partners' current account

Share capital represents the nominal value of shates that have been issued.

Accumulated include all current and prior petiod losses.

All transactions with the owners of the company are separately recorded within the equity under partners'
current account.

Gains/losses arising from actuarial valuation are recorded in other comprehensive income.

Statutory reserve

In accordance with Qatar Commetcial Company’s Law No.11 of 2015, the company has established a
statutory reserve by appropriation of 10% of profit for each year until the reserve equals 50% of the capital.
This reserve is not available for distribution except in circumstances as specified in the Law.

Provisions, contingent liabilities and contingent assets

Provisions are recognised when present obligations as a result of a past event will probably lead to an outflow
of economic resources from the company and amounts can be estimated reliably. Timing or amount of the
outflow may still be uncertain. A present obligation arises from the presence of a legal or constructive
commitment that has resulted from past events. Provisions are not recognised for future operating losses.

Provisions are measured at the estimated expenditure required to settle the present obligation, based on the
most reliable evidence available at the reporting date, including the risks and uncertainties associated with the
present obligation. Where there are a number of similar obligations, the likelihood that an outflow will be
required in settlement is determined by considering the class of obligations as a whole. Provisions are
discounted to their present values, where the time value of money is material. i

Any reimbursement that the company can be virtually certain to collect from a third parg,;
obligation is recognised as a separate asset. However, this asset may not exceed the ° 3

. . "
prOVlSlOn. =]
All provisions are reviewed at each reporting date and adjusted to reflect the current béstie
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VLCC INTERNATIONAL QATAR CO. (W.L.L)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2019

3 Significant Accounting Policies (Continued....)

3.9

3.10

in

3.12

313

Provisions, contingent liabilities and contingent assets (Continued....)

In those cases where the possible outflow of economic resources as a result of present obligations is
considered improbable or remote, no liability is recognised.

Possible inflows of economic benefits to the company that do not yet meet the recognition criteria of an asset
are considered contingent assets.

The assessment of the contingencies inherently involves the exercise of significant judgment as the outcome
of the future events cannot be predicted with certainty. The company, based on the availability of the latest
information, estimates the value of contingent assets and liabilities, which may differ on the occurrence/non-
occutrence of the uncertain future event(s).

Employees end of service benefits

IAS 19, Employee benefits, requires that certain assumptions are made in otder to determine the amount to
be recorded in particular for defined benefit plan. These are mainly actuarial assumptions such as expected
future salary increases, average life expectancy and discount rates.

Defined benefit plans

For defined benefit plans, the amount to be recognized in the provision is determined using the projected unit
credit method. Independent actuaries M/s. Saked Singhal Actuarial and Financial consultants perform the
actuarial valuations for the defined benefit plans on a regular basis. These valuations take place annually.

Actuarial gains and losses are charged or credited to equity in other comprehensive income in the period in
which they arise. Past service costs are recognized immediately in the income statement.

Revenue recognition

Sales income is recognized when significant risks and rewatds of ownership have been transferred to the
buyer, and no significant uncertainties remain regarding the determination of consideration, associated costs
or the possible return of goods or services. Sales represent the invoiced value of goods or services supplied by
the company during the year net of sales returns and discounts, if any.

Deferred revenue (Unexecuted packages)

Company's policy is that it receives cash in advance, 100% ot 50%, when the packages ate booked. This
advance is recorded as UEP in the financial statements. Total amount of revenue is calculated adding opening
UEP in revenue and closing UEP is deducted from the total revenue. Closing UEP is recorded as liability in
the financial statements in the year in which it arise.

Operating expenses

'Operating expenses are recognised in profit or loss upon utilisation of the service or at the date of their
origin. Expenditure for warranties is recognised and charged against the associated provision when the related
revenue is recognised.

Taxation
Income tax expense represents current and deferred tax expense/income.
Current

The current tax expense is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the statement of comprehensive income because it excludes items of income or expense that are
taxable or deductible in other years and it further excludes items that are never taxable or deductible. The
company's cutrent tax expense is calculated using tax rates that have been enacted or substantively enacted in
the State of Qatar during the reporting period.
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VLCC INTERNATIONAL QATAR CO. (W.L.L)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2019

3 Significant Accounting Policies (Continued....)
3.13 Taxation (Continued.....)

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit, and is accounted for using the liability method. Deferred tax liabilities are generally recognized
for all taxable temporary differences and deferred tax assets are recognized to the extent that it is probable
that taxable profits will be available against which deductible temporary differences can be utilized. Such
assets and liabilities are not recognized if the temporary difference arises from the initial recognition of other
assets and liabilities in a transaction that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it
is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or
the asset is realized. Deferred tax is charged or credited in the statement of comprehensive income, except
when it relates to items charged or credited directly to equity, in which case the deferred tax is also dealt with
in equity.

Deferred income tax assets and deferred income tax liabilities are offset and repotted net on the statement of
financial position if:

The company has a legally enforceable right to set off current income tax assets against current income tax
liabilities; and

Deferred tax assets and the deferred income tax liabilities relate to income taxes levied by the same taxation
authority on the same taxable entity.

These taxes are included as a component of operating expenses in the statement of comprehensive income.

i
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VLCC INTERNATIONAL QATAR CO. (W.L.L)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2019

March 31, Match 31,
2019 2018
QR QR
INVENTORIES
Inventories 542,016 521,983
TRADE AND OTHER RECEIVABLES
Refundable deposit 203,940 203,940
Credit card receivables 581,626 452,253
Financial assets 785,566 656,193
Prepaid expenses 56,809 220,403
Staff advance - 28,262
842,375 904,858
CASH AND CASH EQUIVALENTS
Cash at bank 237,868 595,172
Cash in hand 93,591 124,284
331,459 719,456
SHARE CAPITAL Share % 2019  Share % 2018
International Project Development 51% 51% 102,000 102,000
company W.L.L
VLCC International Inc (BVI) 49% 49% 98,000 98,000
100% 100% 200,000 200,000
EMPLOYEES END OF SERVICE BENEFITS
Opening net liability 388,272 429,574
Expenses as below 930,581 752,995
Benefits paid (440,623) (794,297)
Employees' gratuity 878,230 388,272
Transferred to current portion (20,169) (17,106)
Non cutrent portion 858,061 371,166
The employees' benefit obligation as at the balance sheet date for the reporting year are as follows:
Present value of defined benefit obligation 470,235 388,272
Fair value of plan asset - -
provision/liability - -
470,235 388,272
MOVEMENT IN THE PRESENT VALUE OF DEFINED BENEFIT
OBLIGATION
Present value of defined benefit obligation at the beginning of the year 388,272 429,574
Interest cost 27,917 32,089
Cutrent service cost ,;’7";‘;5-'--.53'“‘3'“ P 126,249 97,599
Bcneﬁrf psud‘ fﬁm& (440,623) 7 94,297)
Actuarial (gain)/loss BSYAS W 2\ & 368,420 623,307
B 470,235 388,272

Present value of defined benefit obligati

vg.Esx: 206079 Sy
Oha - Qatar



VLCC INTERNATIONAL QATAR CO. (W.L.L)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2019

9

10

1

EMPLOYEE END OF SERVICE BENEFITS (Continued) Match 31, March 31,

Other comprehensive income methodology is being adopted 2019 2018

for the first time for March 2018 valuation. QR QR

Amount recognized in profit and loss account:

Current service cost 534,244 97.599

Interest cost 27,917 32,089

Net actuarial loss recognized - -

Total defined benefit cost/(Income) included in profit & loss 562,161 129,688

Amount recognized in other comprehensive income account:

Effect of experience adjustments 350,640 623,307

Effect of charges of financial assumption 17,780

Total remeasurements recognized in other comprehensive income 368,420 623,307

Principal actuarial assumptions used were as follows:

Discount rate per annum 7 i

Expected rate of increase in eligible salary per annum 4 4

Retirement age in years 60 60

Mortality table IALM (2006 - 2008)

Employee turn over rate

All ages 2% 2%

TRADE AND OTHER PAYABLES

Defertred revenue 1,505,874 1,890,076

Trade creditors 1,628,804 1,234,660

Accrued expenses - 26,979

Other payables 605,894 281,000

3,740,573 3,432.715

EXPENSES PAYABLE

Salary and incentive payable to staff 1,549,567 1,740,582

Travel and airticket payable to staff - 290,150

Other payables to staff 165,906 293,149

1,715,473 2,323 881

CONTINGENCIES AND COMMITMENTS

The company had no contingent liabilities as at March 31, 2019 and March 31, 2018.

REVENUE

Slimming sales 13,617,677 22,700,133

Beauty sales p 13,195,684 8,021,248

Beauty regular sales | 9,533,046 977,498

Product sales I 1,319,886 1,155,089

UEP opening 1,890,076 2,639,320

Less UEP closing (1,505,874) (1,890,076)
38,050,495 33,603,212

3



VLCC INTERNATIONAL QATAR CO. (W.L.L)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2019

14 GENERAL AND ADMINISTRATIVE EXPENSES

15

16

17

Salaries and allowances

Rent

Cleaning charges

Management fees

Bank charges

Staff Welfare

Telephone and communication
Insurance expense

Repair and maintenance
Travelling expenses

Water and electricity

Visa expenses

Printing and stationery

Legal and professional charges
Other expenses

SELLING AND DISTRIBUTION EXPENSES
Business promotion
Event expenses

Local advertisement

FINANCE COST
Interest on bank loan

Credit cards interest

INCOME TAX

Match 31, March 31,
2019 2018
QR QR

11,793,184 9,666,007
2,268,000 2,220,000
757,399 808,871
433,128 531,250
24,473 263,173
433,211 244,379
280,433 244,339
48,564 228,417
143,009 205,136
139,095 197,544
165,980 170,642
193,285 142,987
44,014 51,966
47,153 33,587
22,884 72,991
16,793,812 15,081,289
130,129 1,480,525
70,022 218,580
1,493,694 84,820
1,693,845 1,783,925
- 24,139
300,891 23,191
300,891 47,330

The company is subject to corporate income tax in accordance with the provisions of Income Tax Law 21, 2009.
The income tax in based on the profit attributable, directly or indirectly to non Qatari share holder. In accordance
with the company's Articles No.7 , 49% of profit is attributable to the non Qatari owner.

(Loss)/profit before tax for the year
Adjustments:

Non deductible provisions

Non deductable salaries and wages
Non deductible depreciation

Carry forward losses

Taxable income for the year
Tax = taxable income x 10%
Share of non Qatari share holder
Tax due

Total income tax due

-18-

362,382 (110,534)
15,707 116,760
433,128 531,250
1,643,533 1,632,822
2,454,750 2,170,298
(554,577) (2,724,875)
1,900,173 (554,577)
190,017 :
0.95 0.95
180,516 :
180,516 .




VLCC INTERNATIONAL QATAR CO. (W.L.L)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2019

18

18.1

18.2

18.3

FINANCIAL RISK MANAGEMENT

The company's principal financial liabilities, comprise trade and other payables, and financial guarantee contracts.
The main purpose of these financial liabilities is to raise finance for the company's operations. The company has
loan and other receivables, trade and other receivables, and cash that arrive directly from its operations.

The company's activities expose it to a variety of financial risks: market risk (including currency risk, fair value
interest rate risk, cash flow interest rate risk and price risk), credit risk and liquidity risk.

The company's senior management oversees the management of these risk. Financial risk-taking activities are
governed by appropriate policies and procedures and that financial risks are identified, measured and managed in
accordance with company policies and company tisk appetite. It is the company's policy that no trading in
derivatives for speculative purpose shall be undertaken.

Credit risk

Credit risk represents the accounting loss that would be recognised on the reporting date if counter parties fail to
petform as contracted. The company's maximum exposure to credit risk is limited to the carrying amount of
financial assets recognised at the reporting date, as summatised below:

March 31, 2019 March 31, 2018

Refundable deposit 203,940 203,940
Credit card receivables 581,626 452,253
Cash and cash equivalents (cash at bank only) 237,868 595,172
Financial assets 1,023,434 1,251,365

The company's exposure to credit is limited and is controlled as the company continuously monitors defaults of
customers and other counterparties, identified either individually or by group, and incorporates this information
into its credit risk controls. Where available at reasonable cost, external credit ratings and/or reports on customers
and other counterparties are obtained and used. The company's policy is to deal only with creditworthy
counterparties.

The company's management considers that all the above financial assets that are not impaired or past due for each
of the reporting dates under review are of good credit quality.

In respect of trade and other receivables, the company is not exposed to any significant credit tisk exposure to any
single counterparty or any group of counterparties having similar characteristics. Based on historical information
about customer default rates, management considers the credit quality of trade receivables that are not past due or
impaired to be high.

Cash is placed with reputable bank. Hence, the credit risk for cash and cash equivalents is deemed low since the
counterparty are reputable bank with high quality external credit ratings.

Liquidity risk

Liquidity risk reflects the company's inability in raising funds to meet commitments. Management closely monitors
the company's liquidity and cash flow position. This includes maintenance of financial position liquidity ratios,
debtors and creditors concentration both in terms of the overall finding mix and avoidance of undue reliance on
large individual customer.

Ultimate responsibility for liquidity risk management rests with the board of directors, which has built an
appropriate liquidity risk management framework for the management of the company's short, medium and long-
term funding and liquidity requirements. The company manages liquidity risk by maintaining adequate reserves,
banking facilities and reserve borrowing facilities, by continuously monitoring forecast and actual cash flows and
matching the maturity profiles of financial assets and liabilities.

. - - ’-H-F._--
Fair value estimation //. ?:3!1-5)“3#! ;

The carrying values less any estimated adjustments for financial assets and liabilities with matirgtty -:r,-».

year are assumed to approximate their fair values.
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VLCC INTERNATIONAL QATAR CO. (W.L.L)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2019

18
18.4

18.5

18.6

19

20
20.1

FINANCIAL RISK MANAGEMENT (Continued.....)
Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates will affect the
company's income or the value of its holdings of financial instruments. The objective of market risk management
is to manage and control market risk exposure within acceptable parameters while optimizing returns.

Currency / Foreign exchange rate risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. Most of the company's transactions are carried out in QR. Management of the
company does not enter into future agreement to hedge its currency risk. However, these are monitored on regular
basis and corrective measures initiated wherever required. Foreign currency risk is the risk that the value of a
financial instrument will fluctuate due to changes in foreign exchange rates.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instruments will fluctuate because
of changes in market interest rates.

RECLASSIFICATIONS

The comparative figures have been reclassified in order to conform with cutrent yeat's presentation and improve
the quality of information presented. However, there is no effect on previously reported total assets, total equity,
total liabilities and profit for the year, therefore, the requirement for presentation of three statements of financial
position as per IAS 1 “Presentation of Financial Statements” is omitted.

GENERAL
Rounding off
Figures have been rounded off to the nearest QR 1.

20.2 Authorization and events occurring after the reporting date

These financial statements for the year ended March 31, 2019 were authorized for issue by the Directors of the
company, signed on their behalf by the General Manager of the company. No significant events occurred after the
reporting period which require adjustment or disclosure to be made in the financial statements.
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